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Critical Review: Future of Block Chain Economy
in Financial Services

Lim Hong Hin

Abstract- This research paper is based on the future of block
chain economy in financial sectors and its significant usage.
The researcher emphasized that the block chain technology
has the potential to disrupt financial services and it can
change the current face of financial Industry. The researcher
focused on the significant usage of block chain economy to
fraud detection, to maintain the customer's history, trade
finance, and smart contracts. There are some challenging
faces of block chain economy towards adoption in financial
sectors such as interoperability, privacy, energy consumption,
security, scalability, and legal regulations. The researcher also
stated that block chain economy is a scenario and potential
future environment in which crypto currency replaces current
monetary systems on a global basis to become an
autonomous market participants in financial sectors. The
researcher also highlights the key challenges of block chain
economy adoption in financial sectors with current statistics of
future analysis.

Keywords: block chain economy,
crypto-currency.

financial sectors,

l. [NTRODUCTION

he block chain contains the ever-growing list of
Ttransaetions by way of blocks. Each block is time-

stamped and then linked to the previous block to
become a part of the block chain. Block chain has been
around since the evolution of Bit coin, with many have
been somewhat skeptical of Bit coin creator Satoshi
Nakamoto’s new virtual currency in the wake of the last
global financial crisis.

The block chain economy is a scenario and
potential future environment in which crypto currency
replaces current monetary systems, potentially on a
global basis. Although block chain is most commonly
associated with the Bit coincrypto-currency, the
technology is actually a distributed ledger that keeps
track of transactional data in a secure, verifiable and
permanent manner. No central authority is required to
validate the accuracy of transactional records; instead,
trust is established and maintained through consensus
within a peer-to-peer (P2P) network [1].

This has profound implications for the future of
financial and the exchange of value. Block chain’s peer-
to-peer system of exchange is inherently self-governing;
based on shared ownership and equality among
participants. Because P2P transactions through
blockchain don't require the help of an intermediary, it
lowers the cost of each transaction. Additionally, the
consensus algorithms used to validate the accuracy of

Author: Libertiy University. e-mail: drblalpersonal@gmail.com

the distributed ledger make blockchain much less
vulnerable to fraud and cybercrime than conventional
financial systems [2].

Block chain’s autonomy is also expected to
foster another emerging aspect of the blockchain
economy, machine-to-machine (M2M) transactions. In
this scenario, machines will use blockchain to become
autonomous market participants with their own bank
accounted. Before long, it's expected that advances in
artificial intelligence (Al) will allow machines in the
Internet of Things (loT) to be able to lease themselves
out, schedule and pay for their own maintenance,
purchase their own replacement parts and keep their
own transactional records, using blockchain [3].

a) What is Blockchain?

Blockchain was originally created to be a
decentralized ledger of Bit coin transactions that take
place within the Bit coin network. A decentralized or
distributed database/ledger essentially means that the
storage devices, where the ledgers are located, are not
linked to a common processor. In the early days, the
focus remained largely on the crypto currency itself and
not the technology behind it. After all, exponential gains
in the new asset class tend to overshadow what's the
driving force behind it [4] [5].

b) The usage of Blockchain Technology

The blockchain is a peer-to-peer distributed
ledger of time-stamped transactions. For the purposes
of crypto currencies, the entire ethos was to decentralize
away from central banks through Bit coin and other
crypto currencies. Therefore, it's a movement against
the centralization and the control of fiat money. While
with fiat money, central banks are in control of the
ledger, with crypto currencies and blockchain
technology, the user maintains their own copy of the
ledger and all copies of the ledger are synchronized
through what is known as a consensus algorithm
[5].According to Gartner, blockchain technology has
already passed the peak of the hype cycle and has
entered a period of disillusionment, which brings about
a realism to blockchain technology. The general view is
that passing the period of inflated expectation has been
an important step in block chain’s advancement through
the hype cycle [6].The industry have now embarked on
projects to fully assess block chain’s capabilities and
how it can be incorporated into day to day processes.
The incorporation of block chain technology into day to
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day practices within large multinationals has already
stated, with the finance sectors is the quickest out of the
blocks, getting into the hype and down to business.

11. RELATED WORK

Trautman, Lawrence J (2016) stated that block
chain technologies have been heralded as the next big
disruption in financial services. Potential uses may
without a doubt carry colossal advantages to the
business and bring forth an entirely different age of
administration. A few insights regarding open
revelations from administrative specialists' agents have
been dislodged to the extensions to gives extra data
about the controllers' mentality in situations where real
guidelines have not been planned at this point [1].

Javier Sebastian Cermeno (2016) focused on
circulated record advancements (DLTs), including block
chains, are progressively getting a huge enthusiasm
from set up businesses. Furthermore, DLTs may turn
into a facilitator for the advancement of new
computerized organizations prompting new wellsprings
of income. Be that as it may, DLTs are still a long way
from been prepared for mass reception, because of
some unsolved difficulties on the innovative, operational,
business and administrative sides [2]. Philip Treleaven
et al. (2017) emphasized that the financial and financial-
administration industry has considered blockchain
innovation's numerous preferences. This exceptional
issue investigates its improbable starting points, huge
effect, execution challenges, and gigantic possibilities
on block chain innovation [3].

Nir Kshetri (2016) emphasized that the potential
reasons for major monetary, political and social
changes in the Global South. The unmistakable impacts
of this innovation are as of now been noted there. The
blockchain in conquering some monetary, social and
political difficulties confronting the Global South. The
article features the key applications and employments of
blockchain in creating nations. It likewise digs into
difficulties and hindrances that creating economies are
probably going to experience in the utilization of
blockchain [4].

Chris McPhee (2017) expounded four explicit
applications that feature the potential monetary
advantages of computerized records. The all-
encompassing topic is that an expanding measure of
ordinary activities including cash, resources, and reports
could begin to be directed using block chain-based
disseminated organize records with cryptographic
security, and at progressively granular degrees of detail
[5]. Richard Adams et al. (2017) stated that block chain
innovation gives an energizing application space to
development in various areas however compromises
disintermediation for associations giving a trusted and
auditable record of possession and exchanges [6].

© 2019 Global Journals

Siba, Tarun K et al
computerized money because of demonetization,
quickly evolving world, and worldwide installment
alternatives and so on. The enterprises are searching for
such an innovation that works in advanced cash
conditions with the record of the considerable number of
exchanges. In this paper the researcher discussed the
Blockchain innovation, an advancing innovation, which
gives help to the ventures in computerized money
conditions with the record of every exchange. It gives an
understanding on the blockchain innovation with the
dread and grin of stat of new time of
straightforwardness [7].

Chris Elsden et al.,(2018) emphasized that
block chain is a developing infrastructural innovation
that is proposed to generally change the manners by
which individuals execute, trust, work together, sort out
and distinguish themselves by featuring center
theoretical and methodological difficulties for HCI
analysts starting to work with blockchain and dispersed
record innovations [8].

Javier  Sebastian (2016)  stated  that
disseminated record innovations (DLTs), including block
chains, are progressively getting an enormous
enthusiasm from built-up businesses. It depends on
essential information from material rules and optional
information from the open area including important

(2016) focused on

contextual analysis experiences. In this way
extending openness and accordingly financial
comprehensiveness. It additionally features other
financial possibilities spilling out of blockchain

progression [9]. The intrigue is particularly solid among
financial administration firms, which are beginning to
see DLTs as a potential driver of gigantic investment
funds in foundation and back-office forms [10].

Scott, Brett (2016) focused on decentralized
computerized money Bit coin - and its fundamental
'block chain" innovation. This paper gives an
introduction on the nuts and bolts of Bit coin and talks
about the existent accounted about the innovation's
capability to encourage @ settlements, financial
consideration, helpful structures and even miniaturized
scale protection frameworks [11]. Guillermo Jesus,
Largos-Hernandez (2017) emphasized that creating
economies have constrained or no entrance to formal
financial administration, making cause for generous
research enthusiasm for financial consideration as a
complex multidimensional marvel. Computerized funds
advances, including block chain, have enabled a sort of
cursive business that looks for circumstances in
connection to financially rejected people [12].

Charles W. Evans (2015) broke down the
consistence of appropriated, self-governing block chain
the board frameworks (BMS) like Bit coin-additionally
alluded to as 'virtual monetary forms. It presumes that
Bit coin or a comparative framework may be an
increasingly proper mode of trade in Islamic Financial



and Finance than riba-supported national bank fiat
money, particularly among the unbanked and in little
scale cross-outskirt exchange [13].

Andrei O. et al. (2019) stated that blockchain
innovation could profoundly disturb the worldwide
economy. As the new innovation, block chain is of wide
and current enthusiasm for the travel industry. Little
island economies are at the cutting edge of embracing
this advanced resource and innovation [14]. Gareth W et
al., (2019) gave a review of the idea of blockchain
innovation and its capability to upset the universe of
financial ~ through encouraging worldwide cash
settlement, savvy contracts, robotized financial records
and advanced resources [15].

Thomas M. Hughes (2018) emphasized that Bit
coin and its empowering innovation, the blockchain, are
up front in exchanges of things to come of funds and
"fintech." This innovation of the financial markets
recommends that as opposed to been problematic to
significant occupant organizations, blockchain-based
development will in general reinforce existing business
sectors members, serving more to lower costs than to
energize new participants or new business techniques
[16]. Julia Kokina et al., (2017) stated that block chain is
a dispersed record innovation ready to change the
bookkeeping practice, blockchain-related practices in
enormous bookkeeping firms and follow critical
achievements in this current innovation's rise. At last, we
examine some potential regions that future research
could address [17].

Jun sheng Wang et al. (2019) stated that the hot
of government "Web +" and eight services "on the
financial help for modern development and solidness of
the exchange of various perspectives on the expansion
in productivity," Supply chain money has entered a
phase of quick advancement. The blockchain innovation
as an inventory network account improvement of fuel,
can be depicted as the job of indispensable. It
expounds the examination and utilization of blockchain
innovation in inventory network money lately, the use of
blockchain innovation in production network funds is
condensed and determined [18].

Shweta Bhardwaj, Manish Kaushik (2019)
stated that blockchain innovation initially came into open
talk through the fast development of Bit coin money. The
utilization of blockchain innovation in various territories,
the capability of This innovation in fresher zones and
perceive how it is changing the key methods for
exchanges in a variety of business areas [19].
Notheisen Benedikt et al.,(2017) stated that the
blockchain has arrived at the tip of a worldwide
promotion over an assortment of enterprises. The
capability of this innovation, entomb alia building the
fundament of Bit coin, is thought to be tremendous and
problematic — especially for the financial business.
Moreover, the analyst goes past a simply systematic
point of view and gives a tool kit to help the dynamic

development of blockchain-based environments and
frameworks [20].

[II. PROBLEM STATEMENT AND RESEARCH

[SSUES
The researcher pointed out some of the
significant research issues in financial sectors

concerning problems solved by blockchain which are
offering access to funds or financial institutions to
enable financial transactions, where infrastructures are
lacking. The main economic advantage blockchain
technology offers is its decentralized, digital ledger
system. Technology could allow for the transformation of
economies, in essence leapfrogging, by using
blockchain as an economic tool. This is disrupting the
financial services industry, as traditional services often
include an expensive middleman used to verify a
transaction has been correct and true. Blockchain
circumvents the need for a middleman through the use
of technology. Although blockchain isn’t infallible, it's
resistant to falsification attempts, making it a viable
alternative to traditional processes [21]. The researcher
stated some of the research objectives of this research
article:

1. To study the usage of block chain economy in
financial sectors.

2. To analyze the challenging faces of block chain
economy in financial sectors.

3. To study the problems in adoption of block chain
technology in financial sectors.

IV. RESEARCH DESIGN AND METHODOLOGY

This research paper has designed on the basis
of secondary data. The secondary data were collected
from published books, journals, research papers,
magazines, internet and official statistical documents.
The study is qualitative to show that a significant impact
of block chain economy in financial sectors. The
methodology builds on as technology widens
communication and collaboration globally, this results in
an increased reach to people who wouldn’t ordinarily
have had the opportunity to access traditional financial
services. By drastically reducing the costs of this
economic activity, blockchain becomes an affordable
economic tool for the masses that doesn’t discriminate
on gender, ethnicity, income bracket, or occupation.

V. FUTURE OF BLock CHAIN ECONOMY IN
FINANCIAL SERVICES

The researcher emphasized that the emerging
use cases with each passing day, the blockchain
technology has the potential to disrupt the financial and
finance sectors of current times. A few ways in which
blockchain can change the current face of the financial
industry are as follows:
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1. Fraud Reduction: The involvement of money in any

situation leads to increased chances of fraudulent
activities. And for an overall sectors operating on the
very base model of money, security is of utmost
importance. More than 40% of financial bodies and
intermediaries including money transfer service
providers as well as stock exchanges are
susceptible to heavy losses relating to economic
crimes annually.

2. Centralized Database: Reason been the usage of

centralized database systems for operations and
money management. A centralized database
system is vulnerable and highly prone to cyber-
attacks as the single point of failure, such systems
can be exploited by hackers. Once a hacker gets
access to such a system, it is a child’s play for
him/her to take the money. This leads to the need
for more secure systems that are strong enough to
avoid such attacks.

Security: Enter Blockchain, a secure, non-corruptible
technology operating on a distributed database
system. Since blockchain is distributed, there is no
chance of a single point of failure. Each transaction
is stored in the form of a block with a cryptographic
mechanism which is extremely difficult to corrupt.

Virtual Currency: The government currency of the
future is inevitably crypto. Compared to the
traditional fiat alternative, crypto currency is more
efficient, provides reduced settlement times, and
offers increased traceability. Crypto currency can
also be backed by real assets, similar to fiat
currency, and its price can be artificially
manipulated by numerous controls (e.g., monetary
policy for “printing” more tokens).

o

Smart Contracts: The application of smart contracts
can prove particularly important in the financial and
finance sectors. A smart contract is a self-
executable piece of code that runs when certain
conditions written on it are completed.

Trade Finance: Trade finance is considered one of
the most useful applications of blockchain
technology in the financial sectors. All the involved
parties such as a complex transaction can be on-
pboarded on a blockchain network and the
information can be shared by exporters, importers,
and banks on one common distributed ledger.
Once certain specified conditions of the deal are
met, the smart contracts will automatically execute
themselves and the respective parties can view all
the actions performed.

Moreover, all the blocks are linked to each other
and due to this linking mechanism, if one block is
breached all the other blocks on the blockchain
immediately showcase the change. This, in turn, helps
to track the breach and provides the hacker with no time

I
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to make changes in the overall system. With a secure
Blockchain system in place, the researcher emphasized
to eliminate the cybercrimes and attacks of financial and
financial sectors taking place in the current times.

VI. CHALLENGES IN ADOPTION OF BLOCK
CHAIN ECcONOMY

Blockchain sure has its advantages in terms of
adoption given its proposed features but there are some
hurdles along the road as well which need to be
addressed for banks and financial institutions to grow
ahead with blockchain.

1. Interoperability: The blockchain technology is not
bounded by any international rules and regulations
that place a standard to it. With the increasing need
for interoperability among large industry like banks,
the technology needs to be compatible with
different systems and should hold the potential to
get adopted by the masses. The integration of
existing systems with a block chain-based model is
a big challenge today as the current systems and
processes cannot be entirely eliminated. If the
actual adoption of blockchain allows multiple
systems to work together smoothly, operational
feasibility can be achieved.

2. Privacy: Banks and financial institutions are the
entities that are trusted by people for storing their
funds. Forblock chain to take their place, it is
important to ensure that the data stored on the
blockchain technology is kept securely and would
not hamper the identity of any individual. As the
transactions made on a public blockchain are
publicly available, the need of exploring the potential
of private block chains for data-critical sectors is
needed along with the resolution of issues like
interoperability.

3. Encryption: Private keys are the essential elements
of a blockchain as they play a significant roles in
securing the data of an individual on the blockchain.
However, a private key generated once has to be
kept very securely as once it is misplaced or lost,
there’s no way to get it back. Moreover, the
encryption used to store data can be compromised
by finding loopholes in the network which in turn,
makes the blockchain susceptible to hacker attacks.

4. Security: The blockchain network is secure and
powerful as it is embedded with cryptography
techniques. Cryptographic networks are complex to
hack and thus, any kind of security breach in such
networks would require a high amount of
computational power to secure any hack. When a
blockchain network is applied to any financial
institution, it has to be secured with multiple security
protocols. The network should be capable enough
to restrict participating authorities to take control of



the network only according to the access
permission given to them. Depending upon the
requirement, the blockchain involved in such
systems or organizations could be permissioned or
permission less. People in an organisation need to
be handled with different levels of access
permissions in order to save the overall network
from malicious insiders and cyber hackers.

5. Scalability:  Growth of existing databases s
undeniable. The number of entries will keep on
increasing as the number of people will continue to
grow too. This poses a big challenge to the
application of blockchain technology network. The
network created through a blockchain should be
able to handle the growing traffic while maintaining
the speed of accessibility for the network
participants. If the blockchain technology is applied
to the current financial systems and institutions, it
has to ensure the capacity of handling large
volumes of data too.

6. Energy Consumption: Most of the current
successfully running blockchain networks run on the
concept of proof-of-work mechanism in which the
network participants are rewarded based on how
quickly they solve the equation to add the new block
to the network. While this keeps the network working
smoothly, it also increases the consumption of
energy in enormous amounts in the form of
computational work. This kind of computing power
leaves massive carbon footprints that affect the
environment. Before adopting Blockchain in an
industry like financial, this issue needs to be
resolved through alternate rewarding mechanisms.

7. Legal Regulations: If blockchain is applied in the
financial sectors, the need for international and
national regulations around it will become
mandatory. Currently, crypto currencies, the most
popular application of blockchain, do not have any
regulations around them which makes them
susceptible to both profits and losses. However, if
and when blockchain finds its place in the financial
or finance sectors, the regulations need to be in
place to avoid chaos among people in case of any
losses.

VII. FUTURE STATISTICS OF BLOCK CHAIN

EcoNOoMY

Block chain technology market worldwide from
2018 to 2023 (in billion U.S. dollars)

Table 1.1: Source: Statista- Future Statistics of Block
Chain Technology in Financial Sectors

Year Market in billion U.S. dollars
2018 1.2
2019 2.2

2020* 3.9
2021* 7

2022* 12.7
2023* 23.3

Market in billion U.S. dollars

25

20

15

10

2018 2019 2020* 2021* 2022* 2023*

Fig.1.7: Block chain technology market worldwide from
2018 to 2023 (in billion U.S. dollars)

Forecasts suggest that global blockchain
technology revenues will experience massive growth in
the coming years, with the market expected to climb to
over 23.3 bilion U.S. dollars in size by 2023. The
financial sectors has been one of the quickest to invest
in blockchain, with over 60 percent of the technology's
market value concentrated in this field.

Shanhong Liu (2019) stated that a list of
evolving records that use cryptography to link back to
each other and contain transactional data, Blockchain is
a technology that has taken the business world by
storm. Blockchain data is meant to be resistant to
modification and secure as a record of transaction. The
intricacies of the technology itself may be hard to grasp
even for tech enthusiasts, but the growing popularity
and prevalence of the technology is clear for all to see.
Blockchain technologies can be used as public means
of transactions as well as private ledgers for inter-
company transactions and record keeping. Worldwide
spending on blockchain solutions is expected to grow
from 1.5 billion in 2018 to an estimated 11.7 billion by
2022. Every Industry are rushing to take advantage of
the perceived benefits of the blockchain phenomenon
and many are seeking to adopt their own private
versions of blockchain and crypto currency. The
financial sectors accounted for over 60 percent of the
market value of blockchain worldwide in 2018, but the
technology has spread to nearly every industry from
healthcare to agriculture.
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VIIl.  CONCLUSION

Finally the researcher concluded that block
chain economy is playing one of the significant roles in
financial sectors concerning fraud detection, to manage
the history of customers, trade finance, smart contracts,
privacy and other significant factors. The potential roles
of block chain technology seeing the popularity of
crypto currency in the current markets. The big giants in
financial sectors and possible cases of the
decentralized technology for their business process. The
researcher focused on some of the research issues of
adoption of block chain economy in financial sectors
such as interoperability, privacy, energy consumption,
scalability, and legal regularities. Apart from that the
researcher emphasized that block chain entering the
current scenario, a lot of problems could be solved while
making the system more transparent, easy to access
and reliable.
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Does BIGMAC Index Consider as a Substitute
for Inflation Rate

Mai Yasser *, Mohamed Mussad ° & Nadine Sanad ®

I.  INTRODUCTION

he BIGMAC Index was designed by The Economist
Tin 1986 as a happy manual for whether monetary

standards are at their "right" level. It depends on
the hypothesis of acquiring power equality (PPP), the
thought that over the long haul trade rates should move
towards the rate that would even out the costs of an
indistinguishable container of merchandise and
enterprises (for this situation, a burger) in any two
nations. The BicMac list has been distributed every year
by The Economist since 1986 and is evaluated as a
streamlined pointer of a nation's individual obtaining
power. The same number of nations have various
monetary forms, the institutionalized BIGMAC costs are
determined by changing over the normal national
BIGMAC costs with the most recent swapping scale to
U.S. dollars. The Big Mac, as a top-selling McDonald's
burger, is utilized for examination since it is accessible in
pretty much every nation and fabricated in an
institutionalized size, piece and quality. McDonald's is
an overall working drive-through joint chain with central
command in Oak Brook, lllinois. Its worldwide income
added up to about 21.08 billion U.S. dollars in 2018.
Most McDonald eateries are spread over the United
States. The BIGMAC Index is determined by partitioning
the cost of a BIGMAC in one nation by the cost of a
BIGMAC in another nation in their separate nearby
monetary forms to land at a conversion scale. This
conversion scale is then contrasted with the official
swapping scale between the two monetary forms to
decide whether either money is underestimated or
exaggerated by the PPP hypothesis.

For instance, assume that a BIGMAC in the U.S.
costs one U.S. dollar and one in the eurozone costs two
euros. The BIGMAC Index valuation for EUR/USD would
be 2.0, or two partitioned by one, which could then be
contrasted with the EUR/USD swapping scale. In the
event that the EUR/USD swapping scale was 1.5,
financial specialists may anticipate that the euro is
underestimated by 0.5 FEuros per U.S. dollar.
Burgernomics was never planned as an exact measure
of cash misalignment, simply an instrument to make
conversion scale hypothesis progressively edible.

Author a: Economics instructor and researcher, October University for
Modern Sciences University (MSA). e-mail: myasser@msa.eun.eg
Author o p: Researcher, October University for Modern Sciences
University (MSA).

However, the BIGMAC list has gotten a worldwide
standard, remembered for a few monetary course books
and the subject of a decent number of scholarly
investigations.

Financial specialists can utilize information from
the BIGMAC Index from various perspectives. For
example, they can utilize the qualities to decide whether
a money is exaggerated or underestimated comparative
with others, at that point exchange dependent on that
information the outside trade showcase.
Correspondingly, financial specialists can quantify
changes in values after some time to decide paces of
expansion and contrast that with authentic records.
Expansion itself is incredibly helpful to know with
regards to esteeming money related instruments. For
instance, security yields must factor in the foreseen
paces of expansion to guarantee that they will stay
alluring later on. Swelling rates likewise sway money
valuations, which is significant for lawmakers while
deciding if duties or other exchange hindrances are
defended.

At last, worldwide speculators should utilize the
BIGMAC index as one of the numerous instruments
available to them while breaking down universal
markets.

I1. REVIEW OF LITERATURE

a) The history of purchasing power parity

One of the main components of the main
economic theories that can be used to state and
calculate the relative value of currencies. Many theories
state that purchasing power parity (PPP) can estimate in
certain conditions the exact number of euros to buy US
dollars and measure the exact number of goods that
would cost a person to buy the same goods with these
euros. The main aim of PPP is identifying the exchange
rates of the BIGMAC index, the PPP equation helps one
to guess what the exchange rate would have to be
between two currencies in order for the each to be in
accordance with the two currencies purchasing power
(Ong, 2003). Using the PPP value for hypothetical
conversations in the currency, the given amount of the
currency will consequently have the exact same
purchasing power, if this purchasing power is directly
used for the purchase of a commodity basket of goods,
therefore observed exchange rate deviations from PPP
are calculated by the real exchange rate deviations
(Josic & Wittine, 2018).PPP exchange rates tend to
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reduce unfair international comparisons with markets
exchange rates. For instance, suppose that two
countries produce the same physical amount of goods
as each other in each of two different years". Because
market exchange rate varies significantly when the GDP
is put in consideration. By using market exchange rates,
one currency is being calculated and in its own value
and it will be converted to the other country's currency
(Pakko & Pollard, 2003).There’s also an economic
theory which the PPP is founded on called the law of
one price (LoOP) which indicates that a basket with the
same products should sell for the exact same price in
two different markets giving that the cost, taxes, and
tariffs factors remain off the equation (Josi¢, Wittine &
Barisi¢, 2018) . In one year, one country could be
deduced to have higher real GDP than the other, but
lower in the other rate; these two interferences would not
represent the reality of their relative production levels.
But if the GDP of one country is converted into the
currency of the other country using PPP exchange rate
rather than the market's exchange rates observed.
Another perception states that the value of exchange
rates difference at home and abroad is equal to the
exchange rate depreciation percentage of appreciation
deviations from parity indicate differences in countries
own purchasing power (Pakko & Pollard, 2003). The
actual exchange rate is the same as the average
exchange rate, modified by the price’s differences. If
PPP is being considered properly, the actual exchange
rate will always equal “1”.

b) The history of BIGMAC index

The BIGMAC index was made by The
Economist in the year 1986 as a guide to discover if the
currencies are in their actual levels or not (Reuters,
1843). According to the economist magazine, BMI
measures the purchasing power parity (PPP) between
countries and nations. As quoted by (Reuters, 1843),”
the notion that in the long run exchange rates should
move towards the rate that would equalize the prices of
an identical basket of goods and services in any two
countries.” The BIGMAC index was made by The
Economist in the year 1986 as a guide to discover if the
currencies are in their actual levels or not (Reuters,
1843). According to the economist magazine, BMI
measures the purchasing power parity (PPP) between
countries and nations. As quoted by (Reuters, 1843), the
notion that in the long run exchange rates should move
towards the rate that would equalize the prices of an
identical basket of goods and services in any two
countries.”

i. The Concept of BMI

The Burgernomics” main aim was to invent a
tool to adjust the exchange-rate theory and make it
more absorbable (D.H. & R.L.W., 2018).

“lighthearted, tongue-in-cheek, half-hearted”
are some symbols associated with the introduction of
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The Economist about The BIGMAC Index since the
development in 1986 (M. D college,2014). The concept
of BMI is based on some theories. The BIGMAC Index
was created to measure the disparities in consumer
purchasing power between nations, the burger replaces
the goods basket that analysts have been historically
used to calculate the consumer's price disparities.
Burgernomics was never intended as a precise gauge of
currency misalignment, merely a tool to make
exchange-rate theory more digestible," as stated by
economists. In fact, the BIGMAC index is widely used for
the comparison of prices. The currency value stands for
the changes of the expected price of the red line for
each country and its actual price gives a supersized
measure of under- and over-valuation of currency,
according to (D.H. & R.L.W,, 2018). For instance, if the
price of a BIGMAC is 3% and 60 pesos a PPP exchange
rate of US 1$ to 20 pesos is indicated. The US$ is
counted against the pesos by 33% as mentioned by
(M.D college, 2014). As stated in the M.D college article
(2014), in those trading of stock by computer, the
process done by Mexican fast food shop owners of
which they exchange the pesos with dollars by buying
them, leads to the decrease of the value pesos and the
increase of the value of dollar. This action of
manipulating a BIGMAC alone apparently wouldn't be
enough for the country’s exchange level whether to get it
up or down, but if all goods were taken in consideration
-according to the theory-, economists take into account
the index to be a reasonably correct real-world indicator
of native economic buying power, since the rating of a
giant macintosh, like most commodity, should take into
consideration native prices of raw materials, labor,
taxes, and business premises (Pakko & Pollard, 2003).
The burgernomics is a terminology that stands for the
economic value of a burger. Burgernomics was never
intended as a precise gauge of currency misalignment,
merely a tool to make exchange-rate theory more
digestible. Another concept the BIGMAC index is based
on, is that it might assist to grasp the possible long
direction that a currency may take, If the BIGMAC index
shows that a selected currency is undervalued, it is
expected that over the semi permanent exchange rates
can change so the PPP is accordingly equal, this occurs
because of the integrated existence of global trade and
purchasing power parity disparities continue to level out
over time (Pakko & Pollard, 2003).

ii. The relationship between BIGMAC and economics
BIGMAC index is based on the theory of PPP,
the relation of the BIGMAC and economics was
introduced by the economist journal in 1986 as a guide
that can be used as a calculator to measure the
exchange rates; furthermore, the cost of the same
burger in any two countries. PPP which stands for the
purchasing power parity, it is defined as the amount of
economic theories and an approach used to figure the



relation between values and different currencies. Karl
Gustav Cassel (1918) was at the time the creator of the
concept behind the theory of the PPP and the most
respected economist in this sector (Josic & b, 2018).
PPP demanded that price levels must be identical in two
countries when exchanged into a common currency to
guarantee that the real exchange rate is equivalent to
unity (Ong, 2003). According to Josic & Wittine (2018)
the absolute PPP valuation is a divergence from the
balance of purchasing power. The Local currency is
overvalued against the USD if deviations are positive,
otherwise local currency is undervalued, this absolute
valuation is calculated by using some specific equations
for the BIGMAC index (Josic & Wittine, 2018).Therefore,
it could be said that the exchange rate theory of the PPP
looks at the relationship between the foreign exchange
rate of a nation and its price level, as well as the
relationship between the changes in those variables
(Ong, 2003).This summarize the relation of how a burger
can be related to economics and help to measure the
difference of a currency with another.

[1I.  THE TwO METHODS OF BMI

According to the economist magazine there two
ways to calculate BIGMAC index, the first is the “raw”
BIGMAC index which compare the absolute value of
PPP to the FX value, and the second is the “adjusted”
BIGMAC index which add a cross-sectional linear
regression to the equation to modify the values of PPP
variations and compare it to the GDP per person. The
new modified BMI focus on the false idea that the
expected average prices of burgers to be cheaper in
poor nations than in rich ones as the labor costs less
(D.H. & RLW,, 2018). The ideology of this new method
is using a line to measure the BIGMAC prices and GDP

per person and compare the data with the income of
people. This gives a closer supersized measure to the
misevaluation of a certain currency.

a) Currency misevaluation

As the currency misevaluation is identified as
the difference between the real rate of exchange and the
intrinsic currency exchange rate a certain currency may
be overestimated or underestimated to a different one.
The FX value is based on an economic ideology like the
PPP. It also can differ from the currency reference when
estimating the bilateral evaluation of the currencies
(O’Brien & Vargas, 2018). There are many ways to
calculate currency misevaluation but let’'s just focus on
the BIGMAC index. putting the new method of
measuring the misevaluation of currencies for example
(figure 1), shows the dollar valuation in Egypt using both
methods, the data differs as the dollar valuation by
using the raw method value in Jan 2018 is -63.40% on
the other hand by using the adjusted method the value
at the date is -34.70% .

b) Calculating BMI

The way to calculate the BIGMAC index is to
divide the price of the burger in the currency of the
chosen country by its price in the US, and compare the
result with the official exchange rate to reach an
understanding if the currency is under or overvalued.
For example, the formula should look like:

Py

BMI =
P*b

P,is the price of burger in local currency of the chosen
country, while P x , is the price of the burger in US
dollars.

Table 1
Date | Country | Local price | US price | BMI | Exchange rate Raw index
1/1/2018 Egypt 34.21 5.28 6.4791 17.7 Undervalued by 63.4%
1/1/2018 | Sweden 49.10 5.28 9.30 8.02 Overvalued by 16%
1/1/2018 Israel 16.50 5.28 3.13 3.44 Undervalued by 9.1%

Sources: McDonald's; Thomson Reuters, IMF; The economist

c) Should BMI be used as an indicator?

The BIGMAC index is considered useful for
currency traders trying to evaluate the long-term
expectation and exchange rate assessment of a
currency. If the BIGMAC index rate varies from the
actual exchange rate, it can be used as a predictor of a
potential foreign currency price adjustment. PPP and the
BIGMAC index, in fact, can help traders create a
connection between products and currency trading, and
can act as a guide to where the market may go. There
are a variety of other indices that measure demand,
such as the US consumer price index (CPl) and the
British consumer price growth index. (Herath, 2017).
The BMI, however, is helpful for comparing prices of

nations with different economic welfare. With more than
34,480 locations in 119 countries, McDonald's is the
world's largest restaurant chain, so it's easy to
understand how a burger can be a global benchmark.
Big Macs are also considered to be the same globally,
because they are technically similar in volume, value
and ingredients.

d) Limitations of BMI

Although BMI can be helpful, however it may be
misleading about the economic condition of a certain
country. Many people may seem to think that the price
of BIGMAC is very cheap comparing to other countries,
well it is. However, this is not how reality works.
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i. Cost of transportation
Due to transportation costs, the prices of similar
items can vary by location. The pricing of the same
good priced in various countries around the world will be
different.

ii. Taxesand tariffs
Governments around the world impose different
taxes, tariffs and restrictions on manufactured and
exported products. The price levels will vary from
country to country due to these added taxes
(Alessandria & Kaboski, 2008).

ii. Non-tradable goods

In an economy, there are certain goods and
services that cannot be sold across borders. for
instance, the rental business space. The owners must
rent a property in that particular country to run a
McDonald's restaurant. If the neighborhood is highly
populated, the rent on the land can be significantly high.
In that particular market, expensive land leases will be
passed on to the BIGMA Crates offered. There are more
non-traded resources that are not into consideration,
such as water, energy, land-rent, etc., can have a major
impact on countries ' relative price scales.

iv. Income levels

According to world data website, the average
monthly income in Egypt is $233, however, in Israel is
$3404 and in the US is $5238. A Survey were conducted
by UBS Prices and Earnings Survey 2018 (table 1)
shows the time needed to a person be able to buy a big
mac; a person in Egypt must work a least 101.2 minutes
to be able to buy a big mac. On the other hand, a
person in the US (Los Angeles) 13.6 minutes. Adding
GDP per capita to the equation which also based on the
PPP theory, but it adds the buyer's sum gross value of
prices and any good taxes minus the substitutes not
added in the value of the good. (figure 2) shows that
how the GDP per capita is more reliable to understand
the economy in each country. The BMI cannot be a
determiner on realty because of the other factors that
effects the price of the burger.

IV. CONCLUSIONS

To summarize, BMI was originally developed by
the Economist magazine in 1986.BMI is based on the
application of PPP as the formula allows one to
calculate what is the exchange rate of two currencies
have to be in order for each to match the purchasing
power of a basket of goods. Using the PPP value of
theoretical currency interactions, the specified quantity
of the goods will therefore have exactly the same
purchasing power, if this purchasing power is used
explicitly for the purchase of a basket of goods, the real
exchange rate deviations will be measured. The theory
suggests that the currency exchange of two countries, in
the longer term, will rise toward the conversion point to
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allow the same rates of equivalent goods and services.
If the prices of a basket of identical products are
constantly divided around different countries, it may give
the country that sells the goods for the lowest price a
chance to purchase it. PPP exchange rates tend to
reduce unfair comparisons to exchange rates on the
international market. There’s also a fundamental theory
such as the LOOP, which indicates that a basket of the
same products should be sold at exactly the same price
in two different markets, so that costs, taxes and tariffs
remain outside the equation. as they the raw BMI is
calculated by dividing the local price of BIGMA Cover
the US price of the same good; to determine the if the
currency is over or undervalued to the US dollar. Over
the years the adjusted BMI came to light; that used a
cross-sectional linear regression to give more realistic
data and information about the countries economic
condition. However, the BMI cannot be used as the only
indicator to understand and forecast the economic
conditions of a certain country as it has many limitations
such as production cost, wages of employees, taxes,
and non- tradable goods. The BMI can be a used as a
really good indicator to measure the currency
misevaluation, but it's not enough for traders or
economists to extract any empirical data that will help to
forecast the future of a certain currency
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Figure 1
Table 1
Time at work needed
Cities to afford a Big Mac
(minutes)
| 1 | Hong Kong | 11.8
| 2 | Taipei | 12.0
| 3 | Tokyo | 12.2
| 4 | Luxembourg | 13.1
| 5 | Auckland | 13.3
| 6 | Zurich | 13.4
| 7 | Los Angeles | 13.6
| 8 | Miami | 13.9
| 9 | Chicago | 14.0
|10 | Sydney | 14.5
LN | Toronto | 15.0
|12 | New York* | 15.2
|13 | Manama | 15.4
| 14 | Geneva | 15.4
| 15 | Munich | 16.3
| 16 | Frankfurt | 16.8
|17 | Copenhagen | 16.9
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|18 [ london | 17.0
|19 [ bublin | 17.7
|20 [ Viena | 17.9
2t | Montreal | 18.0
|22 [ Belin | 18.4
23 | Nicosa | 19.4
|24 | Amsterdam | 212
25 | stockhom | 215
|26 | Lubjana | 217
. 2r [ Duba | 2138
|28 | 0so | 223
29 [ Doha | 23.0
o [ Pais | 231
st [ TelAw | 233
2 | Rome | 235
33 | Helsinki | 24.0
3 | Ryah | 245
3 | yon | 249
3 | Milan | 26.0
|87 | Bussels | 269
38 |  Johamnesburg | 271
89 [ Madid | 2738
40 | Barcena | 28.6
I 287
|42 | Moscow | 299
43 | Kualalumpur | 317
4 [ Talien 326
45 | Warsaw | 3238
46 | Santiagode Chile | 36.0
|47 [ Lsbon | 363
48 | StPetersburg | 377
49 [ Vinus | 395
50 | Bucharest | 402
51 | PanamaCity | 416
|52 | Pagie | 423
53 | Ahers | 439
54 | Zageb | 46.4
55 | Bangkok | 469
56 |  Bratislava | 48.0
57 | Sofia | 493
58 | Hanoi | 49.4
59 | Being | 510
60 [ SaoPauo | 525
61 | Rga | 525
62 | BuenosAires | 53.1
63 | Shanghai | 53.4
64 [ Uma | 55.6
65 | Budapest | 55.6
66 | RiodedJaneio | 56.7
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|67 | Kiev | 58.0
| 68 | Manila | 61.9
|69 | Bogota | 64.3
|70 | Istanbul | 66.5
|7 | Jakarta | 82.9
72 | Mexico City | 86.8
| 73 | Mumbai | 88.1

| 74 | New Delhi | 905
|75 | Lagos | 99.8
| 76 | Cairo | 101.2
|77 | Nairobi | 133.8

Data source: UBS Prices and Earnings Survey 2018
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Source: World Development Indicators
Created on: 12/11/2019
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The Influence of Net Interest Margin (NIM) on
Profitability of Sri Lankan Banking Industry

D.S.P. Nishantha De Silva ¢, Karuthan Chinna ° & S. M. Ferdous Azam °

Absiract- A major assumption in much of the bank profitability
literature is that banks are profit maximizers. It is in fact, one
of the assumptions that are shared by all models reviewed in
the area of bank profitability studies. To be sure, standard
theory tells us that banks’ shareholders are aspiring maximum
return (profits) for their investments and it is thereby managers
as agents of shareholders’ pursue to maximize profits. Hence,
banks’ primary objective is to maximize shareholders return on
investment by maximizing revenues and minimizing costs. The
focus of the current study is emphasized the importance of
achieving a healthy Net Interest Margin (NIM), which is the
main lifeline or core in the banking business. Hence, this is an
empirical study based on a time series analysis of actual data
published during the latest 12 years on key variables relating
to NIM and Profit after Tax (PAT). The authors have attempted
to describe the relationship among important variables
covering the subject and finally, the latest trends between NIM
and PAT. Accordingly, the objective of this study was based
on verifying the general opinion on whether the NIM of the Sri
Lankan Banking industry is on an undesired direction.
Keywords: sri lankan banking industry, NIM (net interest
margin), AWDR (average weighted deposit rate), AWLR
(average weighted lending rate), profit after tax (PAT).

I.  INTRODUCTION

he banking sector plays a vital role in GDP growth
in any country and Sri Lanka is no exception.

Banks are the financial intermediaries who pay
interest on the deposits of the customers and lend out
excess funds as loans and other forms of advances to
other institutions and entrepreneurs at a higher rate. Net
interest margin (NIM) on lending is the premium (profit)
received by the banks for bearing the risk of recovery.
NIM is a measure of the difference between the interest
amount the bank gets from the users of bank credit and
the interest amount deposited to customers. The net
interest margin focuses on the conventional borrowing
and lending operations of a bank which, is generally
normalized by adjusting for interest-bearing assets
rather than total bank assets. NIMs sometimes sharply
differ in the global context; Belarus, Burundi, Ghana,
and Moldova are notable for their margins of over 10%,
whereas countries like Switzerland and Netherlands
have low margins of less than 2%.

This research problem originates on common
opinion among stakeholders in the industry that bank
profitability is under tremendous pressure due to

Author o p: Management & Science University, Malaysia.
e-mail: desilva.nishantha9@gmail.com
Author o: Taylor’s University, Malaysia.

decreasing NIM. Hence, a need for a scholarly level
study encouraged the authors to undertake an empirical
research on the subject in the Sri Lankan context.

Under the proposed conceptual model
developed by the authors, two factors were selected as
main indicators of profitability, namely Net Interest
Margin (NIM) and Profit after Taxation (PAT). NIM is a
specific profit indicator in the banking industry, which
comprises composite averages of banks’ pricing and
operational efficiency. This study analyzes the impact of
NIM on profitability, identified as PAT (Profit after Tax) in
the banking industry of Sri Lanka.

1. LITERATURE REVIEW

Many factors affect profitability in the banking
sector. Generally these factors are categorized as bank-
specific factors; such as capital ratio, bank activity

diversification, Credit Risk, Bank Size, Liquidity,
Overhead expense Management, Leverage and
macroeconomic factors such as inflation, GDP,

Ownership, Market Capitalization, Treasury Bill Rates
etc. (Flamini et al., 2009; Athanasoglou, et al., 2006).

Based on literature, bank size; ownership
status, bank risk, capital level, and expense
management are the bank-specific determinants of
bank profitability. The banks have the extra ability in a
concentrated market so that they can charge high
interest margins for the borrowers and pay less margin
of return (in the form interest) to their depositors and this
gap of difference between the lending and borrowing
rate is the profit of banks (Weber, 2005). Studies on the
variables associated with bank profitability are crucial for
institutions directors, financiers and, government as they
can evaluate the bank’s effectiveness and revise the
government’s plans, depositors’ choices and bank
mangers’ strategies to achieve their planned goals
(E. Mamatzakis & Remoundos, 2003). Molyneux and
Thornton (1992) investigated the indicators of the banks’
profitability in 18 countries, from 1986-1989.

As stated by Hoggarth, Milne, & Wood (1998),
NIM is an investigation on the income made through
interest mark-up. Angbzo (1997), in the study of the
banks in United States, from 1989-2003, concluded that
management effectiveness, credit risk and leverage had
positive associations with net interest margin. Further, a
study on the banks in the United States the same
authors identified that net interest margin had a direct
association with capital and inverse association with
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liquidity risk, mainly credit risk. Naceur (2003), in his
study of the determinants of the Tunisian banking
industry’s profitability, based on ten banks from 1980-
2000, identified, a link between the high net interest
margin and profitability with high quantity of capital and
cost. In 2001, Abreu and Mendes investigated the
relationship between the bank net interest margin and
profitability in the European banking sector and found
that well-capitalized commercial banks were more
efficient and hence enjoyed better profitability.

Cassis and Brautaset (2003) stated profitability,
size , and survivorship as the three key measures of a
firm‘s performance. Smirlock (1985) and Graddy and
Kyle (1979) found that interest rate spreads were
narrower in concentrated banking systems, while
Whitehead (1978) and Keeley and Zimmerman (1985)
reported mixed results. Hence, NIM leads as a direct
measure of performance, which may result in the market
power of dominating firms. It also reflects on the residual

of interest income, as a result of the efficient decision
making of the management. As per Yusgiantoro (2018),
higher profitability in Asian Banking than the rest of the
world might indicate that Asian banking is likely to
undertake higher risk- taking, although it does not
necessarily lead to financial crises.

In the Sri Lankan banking sector, there is no
consensus in setting NIMs, operating costs, credit risk,
non-interest  income, and capital  adequacy
requirements. Hence market competition, regulatory
controls on banks, risk arising from the volatility of
market prices, and macroeconomic variables have
significant impacts on the determination of NIMs.
Considering the challenges, a theoretical model was
streamlined based on the assumption that only Average
Weighted Deposit Rate (AWDR) and Average Weighted
Lending Rate (AWLR) will have impacts on NIM and
hence determining Profit after Tax (PAT).

I11. RESEARCH FRAMEWORK

The research framework was conceptualized considering;
100%

NIM = Interest Earnings — Interest Expenses  x

Interest earning Assets

PAT = Profit before Tax — Income Tax

and

Accordingly, Research framework was depicted in the Figure 1 as follows;

NIM (Net Interest
Margin)

H2

PAT (Profit after Tax)

AWDR (Average
Weighted Deposits Rate) \
H1
AWLR (Average
Weighted Lending Rate)

Figure 1: Research Framework

The main objective of the study was to determine the relationship between AWDR and AWLR on NIM and

the impact of NIM on PAT.

According to the variables depicted in Figure 1, the Following 02 hypothesis were formulated;
H1: The correlationship between AWDR and AWLR is very high

H2: The impact of NIM to PAT is very high

Calculation of AWDR and AWLR were based on the following formulas:

AWDR of Deposits =W 1D 1 + W2D2 +

W = relative weight of the category of Deposit (e.g. Savings Deposits) %
D = value of the category of Deposits ( e.g. Savings Deposits )

AWLR of Loans =W 1L1+ W2L2 +
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W =

relative weight of the category of Loan (e.g. Housing loans) %

L = value of the category of Loans ( e.g. Housing loans )

IV. DATA USED IN THIS STUDY

Actual data released by the Central Bank of Sri

Lanka during the latest 12 years were considered for the

study. As all data relevant to AWDR, AWLR, NIM, and

PAT covering the entire Banking Industry of Sri Lanka

were taken in to consideration (Table 1).

Table 1: Data for AWDR, AWLR, PAT, and NIM from 2006 to 2017

Variables 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017
AWDR% 531 624 760 1031 1163 801 623 724 1010 937 620 620
AWLR% 1480 1514 1774 2000 2217 1412 1227 1175 1120 1096 1002 1012

NIM% 43 41 44 44 44 46 46 42 41 35 35 32
PAT
(nRsMn) 15280 19972 22707 25353 27.756 27268 50191 65846 82666 74595 87970 85523

Source: Published Data/Annual Reports of Central Bank of Sri Lanka (www.cbsl.Ik)

V. RESULTS

A descriptive summary of the variables from
2006 to 2017 is provided in Table 2. The correlations

between the variables are also presented in this table.
The values were accepted as symmetrical.

Table 2: Descriptive Summary of the variables in this study

. Correlations

Variable Mean =D | \wDR|AWLR| NIM | PAT
Av. W. Deposits% (AWDR) 7.87=2.03 1 0.529 | 0.534 | 0.849
Av. W. Lending% (AWLR) 14.19+3.98 0.529 1 0.602 | -0.793
Net Interest Margin% (NIM) 411x046 | 0534 106027 1| -0.707

Profit after Tax (PAT) 49514+28885 | 0.849 |-0.793|-0.707* 1
*Significant at 0.05 level
As shown in Table 2, there is a sizable and VI. CONCLUSION

positive association (r=0.529) between AWDR and
AWLR. The higher is the AWDR, the higher is the AWLR.
There is a significant and positive association (r=0.534)
between AWDR and NIM. The higher is the AWDR, the
higher is the NIM. Similarly, there is a significant and
positive association (r = 0.602) between AWLR and
NIM. The higher is the AWLR, the higher is the NIM.
There is a significant and negative association (r = -
0.707) between NIM and PAT. The higher is the NIM, the
lower is the PAT.

In reality, when lending rates are on the
increase, the demand for customer borrowing naturally
comes down, and as result, profitability also reduces.
This is evidenced not only in banking industry but also in
the other financial markets. Under such scenarios,
banks are compelled not to further increase lending
rates in order to mitigate loan defaults.

The results of this study showed a significant
association between AWDR and AWLR. When AWDR
increases; the AWLR also increases. When AWLR
increases, NIM also increases. An increase in NIM
reduces PAT. The higher is the AWLR, the higher is the
NIM. The higher is the NIM, the lower is the PAT. Even
though the sample size in this study is small, there is
some evidence that increases in AWDR and AWLR
increase NIM, and which in turn increases PAT.

Based on the results, Sri Lankan banks can
safeguard the NIM as the single most influential KPI for
the PAT. However, exclusive reliance on same for future
growth and survival seems inconclusive and vulnerable.
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The Formation of KPI System in the
Dairy Cluster

®OPMUPOBAHUE CUCTEMBI KPI B MOJIOYHOM KJIACTEPE

Victoriya V. Galautdinova

AHH()III{HUHI- OCyl[IeCTBJIeHl/le CTPATCrHYCCKU BAXKHBIX BH/10B

JeATeIbHOCTH  Oostee  3Q(PeKTHBHO MO CPAaBHEHHIO €
KOHKYPEeHTAMH-Ba)KHasi 3aJada B  Ipomecce CO3TAHUS
LEHHOCTH. Merton c0aJaHCHPOBAHHBIX nokKasareJiei

NpUMeHsieTcsl NPH PelleHUU 3aJa4d TOBBbILIEHUS] LEHHOCTH
NpoayKTa, 3pPeKTHBHOCTHU AeSITEILHOCTH KOMIAHUMU.

Tema. IlpeaMeroM HCC/IeOBAHUSI SIBJISIETCH OmNpeaesieHUe M
nonpoelme CHUCTEMBbI KJII04Y€BbIX noxa3aTeJ1eﬁ
3¢ PeKTUBHOCTH yNpaBJeHUs] AATEILHOCTHI0O B MOJOYHOM
KJIacTepe.

Ieny; Onpeaenenue  MOAYJIATOPOB  [JIsl  AOCTHKEHUS
3G eKTUBHOCTH [JeATEJBHOCTH € Y4YeTOM OTPAacJIeBOM
cnenuguxu.

Peszynomamol. BoisiB/ieHHE 32KOHOMEPHOCTEH NPH MOCTPOEHUM
cucremsl KPI.

Bbieoovi! BpisiBleHbl B3aMMOCBSI3M  MEKAY
BJIMSIIOUIMME Ha BbicTpanBanuu cucrembl KPI.
Knioueswiecnosa: cucreMa KPI.

Absiract- Performing strategically important activities more
efficiently than competitors is an important task in the value
creation process. The method of balanced scorecard is used
in solving the problem of increasing the value of the product,
the efficiency of the company.

Importance: The subject of the study is to determine and build
a system of key performance indicators of management in the
dairy cluster.

Objectives: Determination of modulators to achieve efficiency,
taking into account industry specifics.

Results: |dentification of regularities in the construction of the
KPI system.

Conclusions and Relevance: The interrelations between the
factors influencing the building of the KPI system are revealed.
Keywords: KPI system.

¢axropamu,

I [NTRODUCTION

apThl II0TOKa Co3JaHus HOCHHOCTHU JarT
BO3MOXHOCTbL OLICHUTHL oOnepanuu, MHCXO0Ad U3
IIPUHIUAIIOB  COBCPIICHCTBA. CO3a1a€TC¢ JIM  BBI

[EHHOCTh B TIOHMMaHWH ToTpeduTens? KakoBsl Bamm
yiymenus? UTo Bl MOXKETe CIeNarh, YTOOBI IPEOIONETh
e

Ha mam B3rmmsin, Hambojee NPUOPHTETHBIM MPH
CO3aHMU LIEMOYKH CTOMMOCTH — BEPHO ONpPEACIUTH, HYTO
SIBISICTCS. LICHHOCTBIO [UISI KOMIIAHHU B COOTBETCTBHHU C €€
crparerueit. Torma s¢dexTuBHOE MocTpoeHue OU3HEC-

Author:  Center for Advanced Economic Research, Academy of
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MPOLIECCOB B COOTBETCTBHM CO CTpaTErHeH,
KOHKYPEHTHOCIIOCOOHBIX ~ Map>KHHAIBHBIX
MIO3BOJIAT JOCTHYH 3PPEKTHBHOCTE OHM3HECA.

Crnenyroreii BaXHOW 3a/aveif, Ha HAIl B3TJIA, Ha
JTamne CO3JTaHUS KapThl TIPOIIECCOB SIBIISIETCS
MIPOTHO3UPOBAHHE PE3YABTATOB AEATEITHHOCTH.

JlanHoe  mporHo3mpoBaHWE  Oasupyercs  Ha
B3aMMOCBSI3M  TPyHNI  OHM3HEC-TIPOLIECCOB C  YIETOM
OTpacIIeBoro, reorpaduaeckoro, CErMEHTHOTO "
BEPTUKAIHHOTO MaCIITa0O0B.

Unes crpatermueckoll KapThl OBLIa pacKphITa B
1990-x Karutanom, Hopronom B Tpyae
«CbanancupoBaHHas crcTeMa nokaszareneil. OT cTpaTeruu K
neiicteuto» [7]. COaaHCHpOBaHHAS CHCTEMa IOKa3aTereit
(CCII) pomonHsieT cuUcTeMy (HHAHCOBBIH MapaMeTpoB.
enn W mokazaTenu MAaHHOW CHCTEMbI (DOPMUPYIOTCS B
3aBHCUMOCTH OT CTPaTErMH KOMIIAHUU U PAacCMaTPUBAIOT €€
JIEATENBHOCTD TI0 YEThIPEM KPUTEPHSIM:

co3/laHne
MIPOJYKTOB

— (uHaHCOBBIN;
— B3aUMOOTHOLICHHUS C KIHECHTAMU;
— BHYTpPEHHHE OM3HEC-TIPOLIECCHI;
— 00y4eHHe U pa3BUTHE NEPCOHANA.
CCII
XapaKTePUCTHKY
YIaCTHHKOB

coducrTract B
JACATCIbHOCTH

cebe OLICHOYHYIO
3aHMHTEPECOBAHHBIX
mpomecca  CO3MaHHsS — CTOMMOCTH
(MHAHCOBBIMH  MEPCHEKTHBAMH  KaK  KPaTKOCPOYHBIX
OpPOCKTOB, TaK W JOJTOBPEMEHHON IESITEIbHOCTH B
YCIIOBHSX KOHKYPCHIIUH.

Cucrema cOallaHCHPOBAaHHBIX IOKa3aTelled Ipe/cTaBIeHa
Ha puc. 1
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Puc.7: Cucrema cOanaHCHpPOBaHHBIX MOKa3areneii [8, ¢.76]

OcnoBHoe ommmune CCII ot xnmaccuueckodl  mmeromemycst kinenty. CCII HampaBieHa HAa KOHTPOJb U
Henouyku IeHHocTed cocrour B ToM, uTo CCII  coepimeHcTBOBaHHME CYIIECTBYIOIINX olepalui,
paccMaTpuBacT WHHOBAllMOHHBIC POIECChI KaK  cO3JaloUMii CTOMMOCTHYIO LIENOYKY, KOTOpasi HAUMHAETCS B
HEOThEMJIEMYIO 9acTh BHYTPEHHNX OM3HEC-TIPOLECCOB (PHC.  MOMEHT MOJYy4YEHUs 3aKa3a W 3aKAHYUBAETCS JIOCTABKOM
2). XapakTepHOW 4YepTod TPAAWLMOHHOIO IOJXOAA  €ro.

SIBIISIETCS TIPEIOCTABIICHNE MMEIOINXCSI IPOJYKTOB U YCIyT
I HunoBauum Onepauun |
Onpeaenenue \‘ \\ Yaoenersopenune
norp:ﬁuncrei Eaapa- ) Paias- Mpous- ) PbiHoK Cepeuc noTpebHocTH
KNWeHTa o 7 T BOACTBO, KnueHTa
- i o | ; .

- Lol

Cpoku nocrynneuun Cucrewa nocraeok (Uenb NocTaBoK)

Ha PbIHOK

BusHec-npoiecc

HMHHOBaNHOHHEII IIpolTecc
» PaspaboTka npomykra .
» PazBuTHe NpoayKTa .

Puc.2: BHyTpeHHHI OH3HEC-TIPOIIECC.

B uccnedosanuu ucnonvsyromes 2 memooa: OGEpexIUBOrO

MIPOU3BOJCTBA u CHUCTEMBI cOaaHCHpOBaHHBIX
ToKa3aTeeH.

PaccMorpuMm  cHavalla aganTUpPOBaHHBIA  METOJ
cOamaHCUPOBAHHBIX  IIOKa3aTeNied, OmpenenuM, KakKue
JpaliBepbl MCHONB3YeTCS W KaK JAaHHBIH METOJ BIHSCT HA
YBEIMYCHHE  IIEHHOCTH  MPOAYKTa,  3(PPEKTUBHOCTH
IeATEILHOCTU KOMIIAaHUU.

Kaxxgas xoMmanHust IS8 IIOBBIIMIEHUS CBOEH

KOHKprHTOCHOCO6HOCTI/I ONpeAcIsA€T OCHOBHBIC KITFOUCBBIC

© 2019 Global Journals

OmnepanHoHHEIH IpoIece
IIpousBoacTBO
MapKkeTHHT

* TlocnenpomaxHbIH CEDBHC

Ienouka co3nanus ctoumoctu [7, ¢.31]

nokasartenu 3¢ pexrusHoctr - KPI, koTophie B qanbHeiinem
KaCKaJIMPYIOTCSI OT PYKOBOJACTBA KOMIIAHUU JO YPOBHS
PSLIOBOTO COTPYIHUKA (KaCKaJUPOBAHUE EICH).

B CBIpHOM MpPOM3BOJACTBE MpEIIAracTcs BCE
TPOM3BOICTBEHHBIC IUIOMAIKH PACCMOTPETh, KaK IEHTPHI
3aTpar, KOTOpbIe TCHEPUPYIOT TOIBKO PACXOIbl KOMITAHHUH.
Ornenka 3()()EeKTUBHOCTH IUIOMIAJKA OCYIIECTBIISICTCS Ha
OCHOBaHHH O HaINpaBIICHUI:

— 0e30MmacHOCTh (OXpaHa Tpy/a);



— Ka4eCTBO

— AO0CTaBKa

COOTBETCTBUH

(6e3omacHOCTB,

nokymenTanueii - HTT);

— 3arpathl (Ha 1 TOHHY FOTOBOM NPOXYKIMH, PACXOIBI Ha

BBIIYCK BCEH MPOAYKIUH,

ONEePALHSX) ;

(mmm

MNPOAYKTUBHOCTD,

(hacOBOYHBIM JIHUSAM);

— MOOMIH3AIA

MPOLIECCHI);

(BOBJ'IC‘I CHHOCTb

noTepu Ha

Ka4eCTBO IPOAYKIIUHM B
C HOpMaTI/IBHO-TGXHI/I‘IGCKOI\/II

— BHEWIHSAS cpefa (IKOJOrMYHOCTh) HAMpaBlICHHAs Ha
CHIDKEHHE BEIOPOCOB, COPOCOB.

Uem MeHbmme 3aTpaThl, TeM d¢QeKTHBHEES
IUIOIIAJKa, HA OCHOBAHWHU STUX NAHHBIX M TPHHUMAIOTCS

STHX M pemieHusi, Kakue TMPOAYKTHI M TJI¢ I[POU3BOJUTH C
MUHUMAaIbHBIMA 3aTpaTaMu. OIEHKa OCYIIECTBISETCA B
3arpyska IO  cpaBHEHHWH 2 OICHOYHBIX IEPHOMOB TOM/TOMN TTOMECSIHO

nepcoHaa

(Tabmmma 1).
B

Tabauya 1: Matpuna oteHKH 3 ()EeKTHBHOCTH POU3BOACTBEHHON TUIOMIAAKHI

MpoussoacTBeHHan
naowaaka

1/2019
1/2018 | Gromme | 12019
1/2018 1/2019 | 1/2019 dakr T (bacr
HapacTt
daxr OromKeT daxr HapacT. | HapacT
HTOIOM . '
HTOrOM
HTOrOM
IpousBomact O6beM, TH 3986 4385 3986 4 385
BO
SKU KOJIMYECTBO 44 37 44 37
Kosnuects KOJIMYECTBO 25 18 25 18
0 0esIbIX
Mace
0e30macHoC Konnuectso 0 0 0 0 0 0
Th aBapuii (c
y4EeTOM
3aTPaueHHOrO
BPEMCHH)
0,0% 0,0% 0,0% n/a n/a
KAa4ecTBO IMoka3arens 100,0% 100,0% 100,0% 100,0% 100,0% | 100,
KadyeCTBa WIn
COOTBETCTBUA
MIPOLYKLIUU
Wunexc
IIponoBonbcTBE
HHOUN
Besomacnoctn
0,0% 0,0% 0,0% n/a n/a
3arparsi/no JRIGIGVEYLWE 8,4% 6,5% 8,4% 6,5%
TEpH (%)
[ponsBoauTens 172 196 172 196
HOCTB TpyJia
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DELIVERY

BoBJieuenn

OCTh

nepcoHaja

asi cpena

(OS2Il TOP (xBTu / TH)

Ha ocHOBanmm STHX mOKa3atened (QOopMHUPYIOTCS

KJIIOYCBBIC ITOKA3aTCIn IJIA TOP MCHCIPKMCHTa KOMITaHUH

1 Ha YPOBCHb CIICIIUAJINCTOB.

ITpumepsr

KJIIOUEBBIX IIOKa3aTesei JJI1 TOII-
MCHC/DKMCHTA IUIOMAAKHU TPEACTABJICHBI B Ta6J'II/IIIC 2.

Tabnuya 2: KiodeBsble mokasarenu mist TOP- MeHeKMeHTa II0Ma ki

KonTponupyemsr -6 417 -5 735 -6 417 -5 735
€ 3aTpaThl
NPOM3BOUTENBH n/a 9,1% n/a 9,1%
octhb (%)
TIpou3BOACTBEH 83,6% 92,0% 83,6% 92,0%
Hast
3 HEKTHBHOCTH
PE (%)
OneparuonHas 60,2% 67,1% 60,2% 67,1%
3 HEKTHBHOCTH
OE (%)
3arpyska OU 35,0% 34,5% 35,0% 34,5%
(%)
Komn-Bo gacos 0 135 101 0 135 101
0o0y4eHust
% 5S 0% 59% 35% 0% 59% 35%
0 2 1 2,0 1,0
783 656 783 656
BOnonorpe6nen 50 4,8 50 4,8
ue (M3 / TH)
BBIOPOCHI (KT / 0,0 17,0 0,0 17,0
TH)
DKOIIOTHYECKHE
PUCKH

JomkHoc Bec, Bec,
T 1 % 2 % 3 Bec, % 4 Bec, %
Oupektop | BbinonHeHue 50 BbinonHenu | 25 BbinonHenve | 15 [le6uto 10
NAaHOBOro e nnaHa no nnaHa no ckan pm
nokasaTens npovsBoacT npogaxam
Kpeautop
3aTpat Ha 1 BY
CKan
py6nb
. 3a40/1Ke
TOBapHOM
HHOCTb
npoAyKumm
3am. BbinonHeHwue 40 40 20
UPEKTO NNaHoBOro
Anp P NcnonHeHn
a no | nokasartens
€ MNNaHoBbIX doHa, onnatbl
obwum 3aTpaT Ha 1
sonpocam | py6nb nokasarene Tpyaa
. 1 no BAAC
TOBapHOM
npoAyKumm
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3am. 40 40 Oe6butopckaa | 20
UcnonHeHn
avipektop | BbinonHeHue "
€ MNNaHOBbIX
a no | nnaHa no KpeauTopcKas
Komme npogaxam, TH roxasarene 334,0/IKEHHOC
py poA, ) % no BIC I
un Tb
50 TonameHo- 30 20
BbinonHeHune HecuaTHble
3HepreTuye
NNaHOBbIX cnyyawm,
. CKue
nokasaTenei WNHUMAEHTbI,
pecypcbl
6ropkeTa (T3P) aBapum
pemoHTa (monxHO
pacxog Ha 1
obopyaoBaHua 6bITb HOJIb)
TOHHY
3am. 50 20 20 doHg, 10
CobntopeHun
AVpeKTop TonameHo- onnarbl
BbinonHeHune e
a no 3HepreTuyeck Tpyaa
3afBOK oOTAENa CbIpbEBOTO
npov3Bog, e  pecypcsbl npovseo
npogax (nnaH 6anaHca 3a
ctBy/Haua (TaP) - [ACTBEHHO
Npon3BoACTBa), MecsL,
JIbHUK pacxog Ha 1 ro
TH (cbipbe,
npov3Bog, TOHHY nepcoHan
maTepumanbl)
cTBa a
Macrepa,
TexHosor
",
YYETUMKM
aHanoruy
HO
HavyaNbHU
Ky
npov3Bog,
cTBa
50 Konunyecteo | 30 Bbpak rotoson | 20
CootBeTcTBUE peknamauu npoayKumm
npoAyKunm n oT (momkHO
HTA (dm3- notpebuten 6bITb HOJIb)
XUMUA, e 0,01%
MUKpoburonorm oT obbema
A, BHELLHWM npovseegae
BUA) HHOM
npoayKumm
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CsoeBpemeHHa | 50 20 30
A caava ebuTopcKas
A CsoeBpeme A P
OTYETHOCTU B "
KOHTPO/IMPYIOLL, HHaA KpeauTopcKasn
ynnarta A
ne opraHbl n 0 3a10/1I)KEHHOC
Haforos
He nosgHee 15 Tb
paboyero gHn
FnaBHbIN 40 30 BoinonHenne | 30
CBoeBpemeHHa
3KOHOMKC niaHOBOrO
A caava
T noKasartens
ynpasieH4Yecko doHg,
o 3atpatr Ha 1
N oTyeTHOCTU onnarbl
py6b
He no3gHee 5 TpyAa o
TOBapHOM
(10) yncna DOAVKLAM
mecaLa pOAYKLIAM,
en,
HavanbHu | Konuuectso 50 30 Oebutopckaa | 20
Kk C3b HapyLleHui Konnyecrso "
KOHTPO/IbHO- Kpa, KpeauTopcKasn
NPOMNYCKHOro XULLEHUI 33[,0/1KEHHOC
pexuma b
HauyanbHu | OtcyTtcTBUe 50 HeobocHos | 50
K oTAena | cpbiBOB aHHoe
CHabXeHn | npoussoacTBa yBenmyeHue
A/3aKynok | no npuunHe OCHOBHbIX U
HeobecneyeHus BCriomorare
CblpbeM JIbHbIX
maTtepuano
B (6onbwe
15 awen) -
3anacbl  Ha
CKNagax
HavanbHu | WcnonHenue 70 KauecTso 30
K oTaena | 6roaxerta nocTaBasem
3aKynoK 3aKynKu Oro MoJI0Ka
MO/IOKa/3 | MOJOKa no
am. obbemy u LeHe
ONpeKTop
a no
o6LwmMm
BOMpOCam
/cneunan
uct no
3aKynKe
MOJIOKA
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Pacyer mpemuu ocCylecTBIseTCS Ha OCHOBAaHUH
YCTaHOBJICHHBIX 2-3 OCHOBHBIX IIOKa3aTesiell OLCHKH B
3aBUCUMOCTH OT Beca T0Ka3aTeJIs.

IMpemus wHaumcnsiercs B pasmepe a0 20% k
JOJDKHOCTHOMY OKJIaZy B MECSI, MakCHMalbHOE 3HAauCHHE
10 25% mnpu BeimodHeHun mokaszateneid Oomee 100%.

JIOMONHUTENPHO K ©KEMECSYHOH  IpeMUH
JIUpeKTopy (uimpana MoXeT OBITh HAaYWCICHa MpEMHs B
pasmepe 1o 100% k okiaxy Ha yCMOTPEHHE T'€HEepalbHOro
JMPEKTOpa 32 0COOBIE TOCTHKCHUS . Bceem JIpYyrum
PYKOBOIMTENSAM M CICHUANMCTaM, JUIi KOTOPBIX HE
YCTAHOBJICHBI ITOKA3aTEM OLCHKU MPEMUs BBIILTAYMBACTCS
1O pa3Mepy MNpeMHU JUpeKTopa (uinana (FOPHCTHI,
UHKEHEp 110 OXpaHe Tpyaa, oraen Kajpos). [Ipemus
OCHOBHBIM pabo4mM BhIUIaumBaercs B pasmepe 10 40% B
MeCS1 IO MPEACTABICHUIO TUHEWHBIX PYKOBOAUTENEH.

Ipumep: Oxnan rnasaoro nmwxeHepa 50 000 pyo.

YV enasnoeo unscenepa 3 noxazamens oyenxu. BBIIOTHSHUN
Oromxera pemonta Ha 100% - Haumcnsercs KOd(QQUIMEHT
npemun 50%.

[Ipy HEBBIIOMHCHWHM [OKA3aTeNsl OFOKETHBIX
snaueHuit TOP, koaddurrent 30% ne Hauucsiercs, ecnu
XOTs-OBbl OIMH IIOKa3aTeNb He BhIIOIHEH -uTor 0%.

[lpy HaIMYMK aBapuH, HECYACTHOTO
koaddurment 20% ne Hauncusgercs - uror 0% Taxum
obpaszom oOmmit kodpdumment mnpemuun 50%, ot
ycraHoBieHHBIX ~ 20%  mpemMum B Mecsll  3TO
20%*50%/100%=10%  npemusr K  OKIagy  WIH
50000*10%/100%=5000 p.

Uroro oxnax npemust 50000+5000=55000 py6.

OCHOBHEBIC 33J1a4l KOMIIAHUU JTOKHBI OBITh YETKO
chopMyIHpOBaHBI W HMMETh 4YETKHE HepapXUuecKHe
moA3aaydl Ha KakKJOM ypOBHE ymnpaBieHus 6uznecoMm. Bee
OHM ONHPAIOTCSI Ha 6  OCHOBHBIX  HaIpPaBICHUU
nesITeIbHOCTH KoMmnaHmu. Kaxkaplii ©3  IokasaTenei
NEeITEeTBHOCTH BIMSACT HampsMylo Ha 3(dekTuBHOCTH
Oomsneca. KackaampoBaHuWe IIEIEBBIX ITOKa3aTeNedl Jio
YPOBHS TEHEPAIFHOIO JUPEKTOpa JIO PSIOBOrO pabOTHHKA
OIUH M3 OCHOBHEIX MOMEHTOB.

cirydast

beszonacnocms: obecrieuenre 0€30MacHbIX MIPUEMOB padoT,
CHIDKCHHE  TpaBMaTH3Ma,  YIOPSHOYCHHE  XPaHCHHSI
MHCTPYMCHTA MHBEHTApsl (CHIKCHHE MOTEPh KOMIIAHHU Ha
BBIIUTATBI CTPAXOBBIX OTYMCJICHMI, CHIKCHHE 3aTpar Ha
3aIaCHBIC YaCTH M KOMITOHCHTHI.

Kauecmeo: BBIIYCK  KAayeCTBEHHOM  MPOAYKLHUH,
OTBeyarome TpeOOBaHWSAM  IUINEBOH  0e30mMacHOCTH
(cHIKEHHE TOTeph NHpPH  MPOM3BOICTBE  HPOAYKIIUH,
CHIDKEHHE pPAacXOJOB Ha  OINEpallid  CBA3AaHHBIE C

CaHUTapHOH O0Opa0OTKOW, CHIKEHHE BO3BPAaTOB T'OTOBOM
NPOAYKLUUH U PEKIaMalliii, CHIXKEHHE UMH/DKEBBIX PHCKOB
KOMIIaHHH).

3ampampr: CHWXXEHHE TII0TePb  CBIPbs,  YIAKOBKH,
MaTepHaloB, KOMIIOHEHTOB Ha BCEX TEXHOJIOIMYECKUX
olepanysax MPOU3BOACTBA MTPOTYKIIUH.

Dpgexmusnocms. CHWKEHHE TMPOCTOS 0OOPYIOBAHUA,
BBIHYX/ICHHBIX OCTAaHOBOK, ITAHUPOBAHHE MTPOU3BOJICTBA C
YYETOM MHHHMAJBHBIX [APTUH, IUKIOB MPOU3BOJICTBA,
COKpallleHHue TpyJo3arpaT Ha onepauuu, nossimeHue KI1J]
000pyI0BaHUS.

Mobunuzayus. BOBJICUCHHUE
MIPOU3BOJICTBCHHBIC TIPOIIECCHI,
MPUHATHE PEIICHUH,

IepcoHaga  BO  BCE
COKpAIlleHHE BpPEMEHU Ha
CTaHAApTU3UPOBAHUE Olepauuil u

TPaHCIMPOBAaHME HAa JpYrHe Y4YacTKH, HalpaBJICHUC
JIeSITETbHOCTH.
Brewmnss  cpeda.  CHIXEHME PHUCKa OT  BIIMSHUS

AHTPOIMOreHHOr0 (hakTOpa Ha OKPYXKAIOIIYIO MPUPOAHYIO
Cpeny, CHIKEHHE COpPOCOB M BBIOPOCOB, OTXOIOB Ha 3Tarl
MPOU3BO/ICTBEHHOrO MPOIIECCa.

2-1 Memoo , UCNONb3YeMblll NpU GHeOpeHuu. YIpaBIICHHUE
HEMOYKON CO3/aHUsI [IEHHOCTH C ITOMOIIBI0 OEpEeXIMBOrO
MPOU3BOJICTBA.

Hannvii  memo0 Oasupyemcs HA MUCCUU  KOMNAHUU!
3a00THTBCA O KaXAOM IOTpeduTesne, Ipezaras TOJIBKO
HaTypajabHbIM U BKYCHBII IPOAYKT.

[epen BHenpeHMEM OEpEXIMBOrO MPONU3BOJICTBA B
KOMITaHWM OBbUT TPOBEINECH AayauT, C IEIbI0 BBISIBICHHS
CHJIBHBIX M CJa0BIX CTOPOH HPOW3BOJCTBA, O00O3HAYCHHMS
MOTEeph W OmpeneNieHus: Touek pocra. [IpoGiiemHbIE TOUKH
Jlanee TepeBOASATCS B 3aJaddl W pa3BepThIBaHHE PaboT IO
YAy4LICHUSIM. aKTHBalMsid paboyMx MeECT, COKpalleHHUe
BPEMEHHM  TPOM3BOACTBEHHOIO  ILMKJIA,  IOBBIIICHHUC
y3HaBaeMOCTH  OpeHnma, oOecredeHne  JIHANPYIOMEH
MO3WIMM HAa  PBIHKE, TIIOBHIICHWE  OIEPalMOHHON
TOTOBHOCTH  OOOpYZIOBAaHUs, CO3JAaHHE YCIOBHH Ui
0e30macHOCTH TpyAa.

CxeMaTH4YHO JIaHHBIH Mpolecc MPEACTaBICH Ha pUcC.3
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THE FORMATION OF KPI SYSTEM IN THE DAIRY CLUSTER

AKTHBHOCTb pabOYHX Yy4aCTKOB
[Ipon3BOaUTENBHOCTD
V3HaBaeMoCTh

JInpepcTBO B U3AEpKKax
OmneparrioHHast TOTOBHOCTh
bezomacHocTh

ISR RC N

| Busmaeume cummus ncruoux cropon
. §

| Ompoxcieme mpoSiowmx ot

[ —

»

Puc. 3: TIporecc BbIsIBIIEHHS! IPOOJIEM, U IIOCTAHOBKA 3a/1a4 10 MOBBIIIEHUIO (P GEKTUBHOCTH LETIOYKU CO3/IaHHs [ICHHOCTH

PaccMoTpuM  mpuMepel  KpUTEpH  OLIEHKH

HampaBJICHUAM YITYUIIEHUS HEHHOCTH.

1.

KputepusiMu ~ akTHBHOCTH ~ paboOuMX  y4acTKOB
SIBJISIOTCS. COPTUPOBKA, CTAHAAPTH3ALMA, BpeMs TaKTa
NPOLIECCOB,  MPEUIOKEHUS [0  YIy4YIICHUIM  —
HarpuMep, pallioOHAIN3aTOPCKUE NP EIIOKEHHS.
KputepusiMu  yaydiieHHil Mo JIOTHCTUKE SBISIOTCA:
MHHUMHU3AIMS  3allacoB, CTaHAAPTH3AIMs IIPOLIECCOB
XpaHeHus, CHaOXKeHUS.

3.

KputepusiMu  omepanMOHHOM TOTOBHOCTH — CIy)KaT
KOPPEKTUPYIOIE U MPeAyNpeKAAonre IeHCTBUA 110
00CIIyXMBaHHIO 00OPYHNOBAaHMA, COKPAIEHHEe BPEMEHH
HepeHanaaKy, CHHXPOHU3aLH, HOTOYHOCTb
IPOM3BOJICTBEHHBIX TIPOLIECCOB.

I[anee CUCTEMATU3UPYIOTCA  HAIIpaBJICHUS 110

CO3IAHMIO YJIYYIIEHHH B LEMOYKE CO3JaHUS IIEHHOCTH
(Tabu. 3).

Tadmua 3: HanpaBneHm IO YyIY4YHICHUIO LHEIOYKU CO3JaHusA HEHHOCTH

3agauu 1o ymydnIeHusIM

Hamnpasnenust mo ymyqmieHusIM

AKTHBHOCTH TMPON3BOACTBEHHBIX Y4aCTKOB

nocieioBarenbHas padora 1o 5S;
BU3YyaJIM3alMs IPOU3BOICTBEHHBIX MOKA3aTENEN;
AKTUBHU3AIUs PAOOTHI 10 MOJAY€e MPEMTOKEHUM MO YIYYIIEHUSM.

IToBbiIEHME NPOU3BOANUTEIIBHOCTH

BBINIOJTHCHUC CKCIHCBHBIX IIPOU3BOJICTBCHHBIX ILIAHOB,
COKpAILICHUEC BPEMCHH IIPOXU3BOACTBCHHOI'O LIUKIIA,
COKpaII€HUE MEXKOINCPALTMOHHBIX 3aI1aCOB.

CTa6I/IJ'II/I3aI.[I/I$I U IOBBIIICHUEC Ka4€CTBa

pa3paboTka cTaHIapTOB PabOTHI;
3aBEpILEHHOCTh COOCTBEHHOTO MPOLIECCa;
BH3yaJIn3alys HHPOPMAIIMH O KaUeCTBe.

CokpallleHue  [POU3BOACTBEHHON
ce0ecTOMMOCTH

Vpasnenue ce6eCTONMOCTBIO M0 YIaCTKaM;
COKpAIL[CHHNE BPEMEHH MePeHATAIKH;
yMmeHbleHre Koddduimenra pacxoaa CoIpbs.

Cucrema pa3BUTHS U 00Y4EHHs IIEPCOHAlIA

OOyueHHe OCHOBaM YPOBHS JIMIEPCTBA,;
00y4eHHe MO YIIPABICHHIO KaueCTBOM;
MOBBIIICHHE MPO(ECCHOHATBHBIX KaUeCTB.

I[anee COCTAaBJIACTCA LEIMOYKA II0 YIIYYIICHUIM.

Kapra mpomecca mo yaydIIEHWIO WEMOYKH CO3AAHHUS
LIEHHOCTH TpezcTaBieHa B Tabmuie 4.
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g) Suitable statistical data should also be given.
h) All data must have been gathered with attention to numerical detail in the planning stage.

Design has been recognized to be essential to experiments for a considerable time, and the editor has decided that any
paper that appears not to have adequate numerical treatments of the data will be returned unrefereed.

i) Discussion should cover implications and consequences and not just recapitulate the results; conclusions should also
be summarized.

j)  There should be brief acknowledgments.

k) There ought to be references in the conventional format. Global Journals recommends APA format.

Authors should carefully consider the preparation of papers to ensure that they communicate effectively. Papers are much
more likely to be accepted if they are carefully designed and laid out, contain few or no errors, are summarizing, and follow
instructions. They will also be published with much fewer delays than those that require much technical and editorial
correction.

The Editorial Board reserves the right to make literary corrections and suggestions to improve brevity.
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FORMAT STRUCTURE

It is necessary that authors take care in submitting a manuscript that is written in simple language and adheres to
published guidelines.

All manuscripts submitted to Global Journals should include:
Title

The title page must carry an informative title that reflects the content, a running title (less than 45 characters together with
spaces), names of the authors and co-authors, and the place(s) where the work was carried out.

Author details
The full postal address of any related author(s) must be specified.
Abstract

The abstract is the foundation of the research paper. It should be clear and concise and must contain the objective of the
paper and inferences drawn. It is advised to not include big mathematical equations or complicated jargon.

Many researchers searching for information online will use search engines such as Google, Yahoo or others. By optimizing
your paper for search engines, you will amplify the chance of someone finding it. In turn, this will make it more likely to be
viewed and cited in further works. Global Journals has compiled these guidelines to facilitate you to maximize the web-
friendliness of the most public part of your paper.

Keywords

A major lynchpin of research work for the writing of research papers is the keyword search, which one will employ to find
both library and internet resources. Up to eleven keywords or very brief phrases have to be given to help data retrieval,
mining, and indexing.

One must be persistent and creative in using keywords. An effective keyword search requires a strategy: planning of a list
of possible keywords and phrases to try.

Choice of the main keywords is the first tool of writing a research paper. Research paper writing is an art. Keyword search
should be as strategic as possible.

One should start brainstorming lists of potential keywords before even beginning searching. Think about the most
important concepts related to research work. Ask, “What words would a source have to include to be truly valuable in a
research paper?” Then consider synonyms for the important words.

It may take the discovery of only one important paper to steer in the right keyword direction because, in most databases,
the keywords under which a research paper is abstracted are listed with the paper.

Numerical Methods

Numerical methods used should be transparent and, where appropriate, supported by references.

Abbreviations

Authors must list all the abbreviations used in the paper at the end of the paper or in a separate table before using them.
Formulas and equations

Authors are advised to submit any mathematical equation using either MathJax, KaTeX, or LaTeX, or in a very high-quality
image.

Tables, Figures, and Figure Legends

Tables: Tables should be cautiously designed, uncrowned, and include only essential data. Each must have an Arabic
number, e.g., Table 4, a self-explanatory caption, and be on a separate sheet. Authors must submit tables in an editable
format and not as images. References to these tables (if any) must be mentioned accurately.
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Figures

Figures are supposed to be submitted as separate files. Always include a citation in the text for each figure using Arabic
numbers, e.g., Fig. 4. Artwork must be submitted online in vector electronic form or by emailing it.

PREPARATION OF ELETRONIC FIGURES FOR PUBLICATION

Although low-quality images are sufficient for review purposes, print publication requires high-quality images to prevent
the final product being blurred or fuzzy. Submit (possibly by e-mail) EPS (line art) or TIFF (halftone/ photographs) files only.
MS PowerPoint and Word Graphics are unsuitable for printed pictures. Avoid using pixel-oriented software. Scans (TIFF
only) should have a resolution of at least 350 dpi (halftone) or 700 to 1100 dpi (line drawings). Please give the data for
figures in black and white or submit a Color Work Agreement form. EPS files must be saved with fonts embedded (and with
a TIFF preview, if possible).

For scanned images, the scanning resolution at final image size ought to be as follows to ensure good reproduction: line
art: >650 dpi; halftones (including gel photographs): >350 dpi; figures containing both halftone and line images: >650 dpi.

Color charges: Authors are advised to pay the full cost for the reproduction of their color artwork. Hence, please note that
if there is color artwork in your manuscript when it is accepted for publication, we would require you to complete and
return a Color Work Agreement form before your paper can be published. Also, you can email your editor to remove the
color fee after acceptance of the paper.

TIPS FOR WRITING A GOOD QUALITY MANAGEMENT RESEARCH PAPER
Techniques for writing a good quality management and business research paper:

1. Choosing the topic: In most cases, the topic is selected by the interests of the author, but it can also be suggested by the
guides. You can have several topics, and then judge which you are most comfortable with. This may be done by asking
several questions of yourself, like "Will | be able to carry out a search in this area? Will | find all necessary resources to
accomplish the search? Will | be able to find all information in this field area?" If the answer to this type of question is
"yes," then you ought to choose that topic. In most cases, you may have to conduct surveys and visit several places. Also,
you might have to do a lot of work to find all the rises and falls of the various data on that subject. Sometimes, detailed
information plays a vital role, instead of short information. Evaluators are human: The first thing to remember is that
evaluators are also human beings. They are not only meant for rejecting a paper. They are here to evaluate your paper. So
present your best aspect.

2. Think like evaluators: If you are in confusion or getting demotivated because your paper may not be accepted by the
evaluators, then think, and try to evaluate your paper like an evaluator. Try to understand what an evaluator wants in your
research paper, and you will automatically have your answer. Make blueprints of paper: The outline is the plan or
framework that will help you to arrange your thoughts. It will make your paper logical. But remember that all points of your
outline must be related to the topic you have chosen.

3. Ask your guides: If you are having any difficulty with your research, then do not hesitate to share your difficulty with
your guide (if you have one). They will surely help you out and resolve your doubts. If you can't clarify what exactly you
require for your work, then ask your supervisor to help you with an alternative. He or she might also provide you with a list
of essential readings.

4. Use of computer is recommended: As you are doing research in the field of management and business then this point is
quite obvious. Use right software: Always use good quality software packages. If you are not capable of judging good
software, then you can lose the quality of your paper unknowingly. There are various programs available to help you which
you can get through the internet.

5. Use the internet for help: An excellent start for your paper is using Google. It is a wondrous search engine, where you
can have your doubts resolved. You may also read some answers for the frequent question of how to write your research
paper or find a model research paper. You can download books from the internet. If you have all the required books, place
importance on reading, selecting, and analyzing the specified information. Then sketch out your research paper. Use big
pictures: You may use encyclopedias like Wikipedia to get pictures with the best resolution. At Global Journals, you should
strictly follow here.
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6. Bookmarks are useful: When you read any book or magazine, you generally use bookmarks, right? It is a good habit
which helps to not lose your continuity. You should always use bookmarks while searching on the internet also, which will
make your search easier.

7. Revise what you wrote: When you write anything, always read it, summarize it, and then finalize it.

8. Make every effort: Make every effort to mention what you are going to write in your paper. That means always have a
good start. Try to mention everything in the introduction—what is the need for a particular research paper. Polish your
work with good writing skills and always give an evaluator what he wants. Make backups: When you are going to do any
important thing like making a research paper, you should always have backup copies of it either on your computer or on
paper. This protects you from losing any portion of your important data.

9. Produce good diagrams of your own: Always try to include good charts or diagrams in your paper to improve quality.
Using several unnecessary diagrams will degrade the quality of your paper by creating a hodgepodge. So always try to
include diagrams which were made by you to improve the readability of your paper. Use of direct quotes: When you do
research relevant to literature, history, or current affairs, then use of quotes becomes essential, but if the study is relevant
to science, use of quotes is not preferable.

10. Use proper verb tense: Use proper verb tenses in your paper. Use past tense to present those events that have
happened. Use present tense to indicate events that are going on. Use future tense to indicate events that will happen in
the future. Use of wrong tenses will confuse the evaluator. Avoid sentences that are incomplete.

11. Pick a good study spot: Always try to pick a spot for your research which is quiet. Not every spot is good for studying.

12. Know what you know: Always try to know what you know by making objectives, otherwise you will be confused and
unable to achieve your target.

13. Use good grammar: Always use good grammar and words that will have a positive impact on the evaluator; use of
good vocabulary does not mean using tough words which the evaluator has to find in a dictionary. Do not fragment
sentences. Eliminate one-word sentences. Do not ever use a big word when a smaller one would suffice.

Verbs have to be in agreement with their subjects. In a research paper, do not start sentences with conjunctions or finish
them with prepositions. When writing formally, it is advisable to never split an infinitive because someone will (wrongly)
complain. Avoid clichés like a disease. Always shun irritating alliteration. Use language which is simple and straightforward.
Put together a neat summary.

14. Arrangement of information: Each section of the main body should start with an opening sentence, and there should
be a changeover at the end of the section. Give only valid and powerful arguments for your topic. You may also maintain
your arguments with records.

15. Never start at the last minute: Always allow enough time for research work. Leaving everything to the last minute will
degrade your paper and spoil your work.

16. Multitasking in research is not good: Doing several things at the same time is a bad habit in the case of research
activity. Research is an area where everything has a particular time slot. Divide your research work into parts, and do a
particular part in a particular time slot.

17. Never copy others' work: Never copy others' work and give it your name because if the evaluator has seen it anywhere,
you will be in trouble. Take proper rest and food: No matter how many hours you spend on your research activity, if you
are not taking care of your health, then all your efforts will have been in vain. For quality research, take proper rest and
food.

18. Go to seminars: Attend seminars if the topic is relevant to your research area. Utilize all your resources.

19. Refresh your mind after intervals: Try to give your mind a rest by listening to soft music or sleeping in intervals. This
will also improve your memory. Acquire colleagues: Always try to acquire colleagues. No matter how sharp you are, if you
acquire colleagues, they can give you ideas which will be helpful to your research.

20. Think technically: Always think technically. If anything happens, search for its reasons, benefits, and demerits. Think
and then print: When you go to print your paper, check that tables are not split, headings are not detached from their
descriptions, and page sequence is maintained.
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21. Adding unnecessary information: Do not add unnecessary information like "I have used MS Excel to draw graphs."
Irrelevant and inappropriate material is superfluous. Foreign terminology and phrases are not apropos. One should never
take a broad view. Analogy is like feathers on a snake. Use words properly, regardless of how others use them. Remove
quotations. Puns are for kids, not grunt readers. Never oversimplify: When adding material to your research paper, never
go for oversimplification; this will definitely irritate the evaluator. Be specific. Never use rhythmic redundancies.
Contractions shouldn't be used in a research paper. Comparisons are as terrible as clichés. Give up ampersands,
abbreviations, and so on. Remove commas that are not necessary. Parenthetical words should be between brackets or
commas. Understatement is always the best way to put forward earth-shaking thoughts. Give a detailed literary review.

22. Report concluded results: Use concluded results. From raw data, filter the results, and then conclude your studies
based on measurements and observations taken. An appropriate number of decimal places should be used. Parenthetical
remarks are prohibited here. Proofread carefully at the final stage. At the end, give an outline to your arguments. Spot
perspectives of further study of the subject. Justify your conclusion at the bottom sufficiently, which will probably include
examples.

23. Upon conclusion: Once you have concluded your research, the next most important step is to present your findings.
Presentation is extremely important as it is the definite medium though which your research is going to be in print for the
rest of the crowd. Care should be taken to categorize your thoughts well and present them in a logical and neat manner. A
good quality research paper format is essential because it serves to highlight your research paper and bring to light all
necessary aspects of your research.

INFORMAL GUIDELINES OF RESEARCH PAPER WRITING
Key points to remember:

e Submit all work in its final form.
e Write your paper in the form which is presented in the guidelines using the template.
e Please note the criteria peer reviewers will use for grading the final paper.

Final points:

One purpose of organizing a research paper is to let people interpret your efforts selectively. The journal requires the
following sections, submitted in the order listed, with each section starting on a new page:

The introduction: This will be compiled from reference matter and reflect the design processes or outline of basis that
directed you to make a study. As you carry out the process of study, the method and process section will be constructed
like that. The results segment will show related statistics in nearly sequential order and direct reviewers to similar
intellectual paths throughout the data that you gathered to carry out your study.

The discussion section:

This will provide understanding of the data and projections as to the implications of the results. The use of good quality
references throughout the paper will give the effort trustworthiness by representing an alertness to prior workings.

Writing a research paper is not an easy job, no matter how trouble-free the actual research or concept. Practice, excellent
preparation, and controlled record-keeping are the only means to make straightforward progression.

General style:

Specific editorial column necessities for compliance of a manuscript will always take over from directions in these general
guidelines.

To make a paper clear: Adhere to recommended page limits.

Mistakes to avoid:

e Insertion of a title at the foot of a page with subsequent text on the next page.

e Separating a table, chart, or figure—confine each to a single page.

e  Submitting a manuscript with pages out of sequence.

e In every section of your document, use standard writing style, including articles ("a" and "the").
e Keep paying attention to the topic of the paper.
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e Use paragraphs to split each significant point (excluding the abstract).

e Align the primary line of each section.

e Present your points in sound order.

e Use present tense to report well-accepted matters.

e Use past tense to describe specific results.

e Do not use familiar wording; don't address the reviewer directly. Don't use slang or superlatives.
e Avoid use of extra pictures—include only those figures essential to presenting results.

Title page:

Choose a revealing title. It should be short and include the name(s) and address(es) of all authors. It should not have
acronyms or abbreviations or exceed two printed lines.

Abstract: This summary should be two hundred words or less. It should clearly and briefly explain the key findings reported
in the manuscript and must have precise statistics. It should not have acronyms or abbreviations. It should be logical in
itself. Do not cite references at this point.

An abstract is a brief, distinct paragraph summary of finished work or work in development. In a minute or less, a reviewer
can be taught the foundation behind the study, common approaches to the problem, relevant results, and significant
conclusions or new questions.

Write your summary when your paper is completed because how can you write the summary of anything which is not yet
written? Wealth of terminology is very essential in abstract. Use comprehensive sentences, and do not sacrifice readability
for brevity; you can maintain it succinctly by phrasing sentences so that they provide more than a lone rationale. The
author can at this moment go straight to shortening the outcome. Sum up the study with the subsequent elements in any
summary. Try to limit the initial two items to no more than one line each.

Reason for writing the article—theory, overall issue, purpose.

e Fundamental goal.

e To-the-point depiction of the research.

e Consequences, including definite statistics—if the consequences are quantitative in nature, account for this; results of
any numerical analysis should be reported. Significant conclusions or questions that emerge from the research.

Approach:

0 Single section and succinct.

An outline of the job done is always written in past tense.

Concentrate on shortening results—limit background information to a verdict or two.

Exact spelling, clarity of sentences and phrases, and appropriate reporting of quantities (proper units, important
statistics) are just as significant in an abstract as they are anywhere else.

O OO

Introduction:

The introduction should "introduce" the manuscript. The reviewer should be presented with sufficient background
information to be capable of comprehending and calculating the purpose of your study without having to refer to other
works. The basis for the study should be offered. Give the most important references, but avoid making a comprehensive
appraisal of the topic. Describe the problem visibly. If the problem is not acknowledged in a logical, reasonable way, the
reviewer will give no attention to your results. Speak in common terms about techniques used to explain the problem, if
needed, but do not present any particulars about the protocols here.

The following approach can create a valuable beginning:

O Explain the value (significance) of the study.

0 Defend the model—why did you employ this particular system or method? What is its compensation? Remark upon
its appropriateness from an abstract point of view as well as pointing out sensible reasons for using it.

O Present a justification. State your particular theory(-ies) or aim(s), and describe the logic that led you to choose
them.

0 Briefly explain the study's tentative purpose and how it meets the declared objectives.
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Approach:

Use past tense except for when referring to recognized facts. After all, the manuscript will be submitted after the entire job
is done. Sort out your thoughts; manufacture one key point for every section. If you make the four points listed above, you
will need at least four paragraphs. Present surrounding information only when it is necessary to support a situation. The
reviewer does not desire to read everything you know about a topic. Shape the theory specifically—do not take a broad
view.

As always, give awareness to spelling, simplicity, and correctness of sentences and phrases.

Procedures (methods and materials):

This part is supposed to be the easiest to carve if you have good skills. A soundly written procedures segment allows a
capable scientist to replicate your results. Present precise information about your supplies. The suppliers and clarity of
reagents can be helpful bits of information. Present methods in sequential order, but linked methodologies can be grouped
as a segment. Be concise when relating the protocols. Attempt to give the least amount of information that would permit
another capable scientist to replicate your outcome, but be cautious that vital information is integrated. The use of
subheadings is suggested and ought to be synchronized with the results section.

When a technique is used that has been well-described in another section, mention the specific item describing the way,
but draw the basic principle while stating the situation. The purpose is to show all particular resources and broad
procedures so that another person may use some or all of the methods in one more study or referee the scientific value of
your work. It is not to be a step-by-step report of the whole thing you did, nor is a methods section a set of orders.

Materials:
Materials may be reported in part of a section or else they may be recognized along with your measures.
Methods:

O Report the method and not the particulars of each process that engaged the same methodology.

0 Describe the method entirely.

0 To be succinct, present methods under headings dedicated to specific dealings or groups of measures.

0 Simplify—detail how procedures were completed, not how they were performed on a particular day.

0 If well-known procedures were used, account for the procedure by name, possibly with a reference, and that's all.
Approach:

It is embarrassing to use vigorous voice when documenting methods without using first person, which would focus the
reviewer's interest on the researcher rather than the job. As a result, when writing up the methods, most authors use third
person passive voice.

Use standard style in this and every other part of the paper—avoid familiar lists, and use full sentences.
What to keep away from:

0 Resources and methods are not a set of information.
O Skip all descriptive information and surroundings—save it for the argument.
O Leave out information that is immaterial to a third party.

Results:

The principle of a results segment is to present and demonstrate your conclusion. Create this part as entirely objective
details of the outcome, and save all understanding for the discussion.

The page length of this segment is set by the sum and types of data to be reported. Use statistics and tables, if suitable, to
present consequences most efficiently.

You must clearly differentiate material which would usually be incorporated in a study editorial from any unprocessed data
or additional appendix matter that would not be available. In fact, such matters should not be submitted at all except if
requested by the instructor.
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Content:

O Sum up your conclusions in text and demonstrate them, if suitable, with figures and tables.

0 Inthe manuscript, explain each of your consequences, and point the reader to remarks that are most appropriate.

0 Present a background, such as by describing the question that was addressed by creation of an exacting study.

0 Explain results of control experiments and give remarks that are not accessible in a prescribed figure or table, if
appropriate.

O Examine your data, then prepare the analyzed (transformed) data in the form of a figure (graph), table, or

manuscript.
What to stay away from:

0 Do not discuss or infer your outcome, report surrounding information, or try to explain anything.

0 Do notinclude raw data or intermediate calculations in a research manuscript.
0 Do not present similar data more than once.
0 A manuscript should complement any figures or tables, not duplicate information.
0 Never confuse figures with tables—there is a difference.
Approach:

As always, use past tense when you submit your results, and put the whole thing in a reasonable order.
Put figures and tables, appropriately numbered, in order at the end of the report.

If you desire, you may place your figures and tables properly within the text of your results section.
Figures and tables:

If you put figures and tables at the end of some details, make certain that they are visibly distinguished from any attached
appendix materials, such as raw facts. Whatever the position, each table must be titled, numbered one after the other, and
include a heading. All figures and tables must be divided from the text.

Discussion:

The discussion is expected to be the trickiest segment to write. A lot of papers submitted to the journal are discarded
based on problems with the discussion. There is no rule for how long an argument should be.

Position your understanding of the outcome visibly to lead the reviewer through your conclusions, and then finish the
paper with a summing up of the implications of the study. The purpose here is to offer an understanding of your results
and support all of your conclusions, using facts from your research and generally accepted information, if suitable. The
implication of results should be fully described.

Infer your data in the conversation in suitable depth. This means that when you clarify an observable fact, you must explain
mechanisms that may account for the observation. If your results vary from your prospect, make clear why that may have
happened. If your results agree, then explain the theory that the proof supported. It is never suitable to just state that the
data approved the prospect, and let it drop at that. Make a decision as to whether each premise is supported or discarded
or if you cannot make a conclusion with assurance. Do not just dismiss a study or part of a study as "uncertain."

Research papers are not acknowledged if the work is imperfect. Draw what conclusions you can based upon the results
that you have, and take care of the study as a finished work.

0 You may propose future guidelines, such as how an experiment might be personalized to accomplish a new idea.

0 Give details of all of your remarks as much as possible, focusing on mechanisms.

0 Make a decision as to whether the tentative design sufficiently addressed the theory and whether or not it was
correctly restricted. Try to present substitute explanations if they are sensible alternatives.

0 One piece of research will not counter an overall question, so maintain the large picture in mind. Where do you go
next? The best studies unlock new avenues of study. What questions remain?

0 Recommendations for detailed papers will offer supplementary suggestions.
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Approach:

When you refer to information, differentiate data generated by your own studies from other available information. Present
work done by specific persons (including you) in past tense.

Describe generally acknowledged facts and main beliefs in present tense.

THE ADMINISTRATION RULES
Administration Rules to Be Strictly Followed before Submitting Your Research Paper to Global Journals Inc.

Please read the following rules and regulations carefully before submitting your research paper to Global Journals Inc. to
avoid rejection.

Segment draft and final research paper: You have to strictly follow the template of a research paper, failing which your
paper may get rejected. You are expected to write each part of the paper wholly on your own. The peer reviewers need to
identify your own perspective of the concepts in your own terms. Please do not extract straight from any other source, and
do not rephrase someone else's analysis. Do not allow anyone else to proofread your manuscript.

Written material: You may discuss this with your guides and key sources. Do not copy anyone else's paper, even if this is
only imitation, otherwise it will be rejected on the grounds of plagiarism, which is illegal. Various methods to avoid
plagiarism are strictly applied by us to every paper, and, if found guilty, you may be blacklisted, which could affect your
career adversely. To guard yourself and others from possible illegal use, please do not permit anyone to use or even read
your paper and file.
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Please note that following table is only a Grading of "Paper Compilation" and not on "Performed/Stated Research" whose grading
solely depends on Individual Assigned Peer Reviewer and Editorial Board Member. These can be available only on request and after

CRITERION FOR GRADING A RESEARCH PAPER (COMPILATION)
BY GLOBAL JOURNALS

decision of Paper. This report will be the property of Global Journals.

Abstract

Introduction

Methods
Procedures

Result

Discussion

References

XIX

Grades

A-B

Clear and concise with
appropriate content, Correct

format. 200 words or below

Containing all background
details with clear goal and
appropriate  details, flow
specification, no grammar
and spelling mistake, well
organized sentence and

paragraph, reference cited

Clear and to the point with
well arranged paragraph,
precision and accuracy of
facts and figures, well

organized subheads

Well organized, Clear and
specific, Correct units with
precision, correct data, well
structuring of paragraph, no
grammar and
mistake

spelling

Well organized, meaningful

specification, sound
conclusion, logical and
concise explanation, highly
structured paragraph
reference cited

Complete and correct

format, well organized

C-D

Unclear summary and no
specific data, Incorrect form

Above 200 words

Unclear and confusing data,
appropriate format, grammar
and spelling errors with
unorganized matter

Difficult to comprehend with
embarrassed text, too much
explanation but completed

Complete and embarrassed
text, difficult to comprehend

Wordy, unclear conclusion,
spurious

Beside the point, Incomplete

No specific data with ambiguous
information

Above 250 words

Out of place depth and content,
hazy format

Incorrect  and unorganized

structure with hazy meaning

Irregular format with wrong facts
and figures

Conclusion is not cited,
unorganized, difficult to

comprehend

Wrong format and structuring
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